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The Firewel Company, Inc.
3685 Broadway
Buffalo, New York

Contract For: See Schedule Contract Price:
$58,510.20
Mail Voucher to: Performence Period

See Schedule

Administrative Data:

This contract 1s entered into by snd between the United States of
America, hereinafter called the Government, represented by the Con-
tracting Officer executing this contract, and the above-psmed Cor-
poration incorporated in the State of New York, hereinafter called
the Contractor.

The perties hereto agree that the Contractor shsll furnish the facll-
ities and deliver all supplies and perform all the services set forth
in the attached schedule issued hereunder, for the consideration
stated herein.

The rights and cbligations of the parties to this contract shall be

subject to and governed by the atteched Schedule, Exhibit "A", and -
Genersl Provisions, which, together with this signature pege and
the accompanying certificate, comprise this Contract Ho. HF-X-8275.
In the event of any inconsistency between the Schedule and the
General Provisions, the Schedule shall control.

IN VITNESS VIEREQR,, {pgoparties hereto have executed this contract

as of 4 , 1962,
e
THE WIREWRT, COMPANY, TNC, THE UNITED STATES OF AMERICA
] Vi)
BY BY / !
3
/s Contracting Officer
ome | T /
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SEGRET

Contract No. HF-K-0275

CERTIFICATE
I, , certify that
I am the of the Corporation named
as Contractor herein; that who

signed this contract on behalf of the Contractor was then

of said Corporation; that said contract

was duly signed for and in behalf of said Corporation by authority of

its governing body, and is within the scope of its Corporate DPOVEIrsS.

(Corporate Seal)

SEGRET

Approved For Release 2002/06/11 : CIA-RDP67B00820R000200130007-3



Approved For Release 2002/06/11 : CIA-RDP67B00820R000200130007-3

PART I

PART 1T

PART TI1I

PART IV

PART V

gEGRETntrac’c No. HF-K-8275

INDEX TO SCHEDUIE

Page
CONTRACT WORK = = = = = = = = = = = = = = = = = = I
DEIIVERY= = = = = = = = = = = = = = = = = = = = = N
PAYMENTS= = = = = = = = = = = = = = = = = = = = = I
WATVER OF REQUIREMENTS OF GENERAL PROVISIONS- - - 'k
SPECTAI SECURITY RESTRICTIONS- = = = = = = = = = b5

SECRET

Approved For Release 2002/06/11 : CIA-RDP67B00820R000200130007-3

-3-



Approved For Release 2002/06/11 : CIA-RDP67B00820R000200130007-3
SFRRE~
contract No. HF-K-8275

oCHEDULE

FPART I - CONTRACT WORK

The Contractor shall furnish and deliver to the Government all
items of eguipment setforth in EXHIBIT "A". Said EXHIBIT "A" is
attached hereto and made a part of this contract.

PART I - DELIVERY

The equipment set forth in EXHIBIT "A" shall be delivered F.0.B.
to the Consignee designated by the Jontracting Officer at the West
Coast Depot for transhipment by the Government to the vehicle manu-
facturer. All shipments shall be marked for | |
Deliveries shall be made in accordance with the schedule stated in
BXHIBIT VA",

FPART ITT - PAYMENTS

In accordance with the clause of the General Provisions of this
contract entitled "PAYMENTS" the Government shall pay the Contractor
upon satisfactory performance of this contract, as full payment for
the equipment to be furnished hereunder, the amount of $58,510.20.

PART IV - WAIVER OF REQUIREMENTS OF GENERAL PRCVISIONS

Notwithstanding the recuirements of any of the General Provis-
ions of this contract to the contrary, whensoever the Contractor, in
performance of the work under this contract, shall find that the re-
quirements of any of the clauses of the General Provisions are in con-
#lict with security instructions issued to the Contractor by the Con-
tracting 0fficer or by his duly authorized representative for security
matters, the Contractor shall call the attention of the Contracting
Officer to such conflict and the Contracting Officer or his duly auth-
orized representative for security matiers shall (i) modify or rescind
such security requirements or (ii) the Contracting Officer shall issue
to the Contracter a waiver of compliance with the requirements of the
General Provisions conflicting with such security requirements. Any
waiver of compliance with the General Provisions of this contract
issued by the Contracting Officer shall be in writing, except that
the approval by the Contracting Officer of any subcontract issued
hereunder by the Contiractor shall be deemed to constitute approval of
any clauses of the General Provisions in conflict with the stipulations
of such subcontract.

PART V - SFECTAL SECURITY RESTRICTIONS

The Contractor shall not reveal (i) the specific nature or any
details of the work being performed hereunder or (ii) any informetion

whatsoever with respect to the department of the Government sponsoring
Approved For Release 2002/06/11 : CIA RDP67B00820R000200130007-3
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SECRET

Contract No. HF-K-8275

this contract and the work thereunder except as the Contractor is
directed or permitted to reveal such informetion by the Contracting
Officer or by his duly authorized representative for security matters,
and notwithstanding ahy clause or section of this contract to the con-
trary, the Contractor shall not interpret any clause or section of

this contract as requiring or permitiing divulgence of such information
to any person, public or private, or to any officer or department of
the Govermment without the express consent of the Contracting Offlicer
or his duly authorized representative for security matters.

SEGRET
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Contract No. HF-K-8275
FXHIBIT "A"

item No. Description Quantity Unit Unit Price Amount

L Vehicle Hardware System,
comprised of the following
components in the quantities

ean 48,356.60  $58,510.20

stated: {
Sub-Item Quantity Description Part No.

1.1 1l ea. Oxygen Control Panel Assembly DN 203 00-1%
- 102 1 esa. Disconnect Assembly Sult Ventilation DN 208 00-5

1.3 1 ea. Bracket, Support, Vent Disconnect® DN 206 25-1

1.k 2 ea. Indicator, Oxygen Overboard DN 21k 00-1

1.5 2 ea. Valve Assenbly Filler DN 215 00-1

1.6 1 ea. Disconnect Assembly, Oxygen, Dual DN 218 00-1

1.7 1 ea. Gage, Dual High Pressure (0-2000) DN 222 02-1

1.8 2 ea. Pressure Reducer & Oo Cylinder DN 240 00-1%

Assembly )

1.0.1 2 ea. Valve Assembly Self Checking DN 213 00-1
- 1.8.2 i\ 2 ea. Cylinder, High Pressurew::> DN 225 00-1

1.0.3 éﬂéé; Pressure ﬁeaucéf Aésembly DN 229 00-1

1.8.4 2 ea. Bracket, Support Pressure Reducer DN 229 28-7

1.8.5 2 ea. Clamp DN 229 29-7

1.10 2 ea. Switch, High Pressure DN 601 03-1

¥Price based on current configuration and is subject to change when final cone-
figuration using hard seats on "on-off valve” and high pressure reducer is
completed, Any adjustment in price shall be subject to negotiations and re=-
flected by an amendment to this contract.

DELIVERY SCHEDUIE: Deliveries of the vehicle hardware systems shall commence

on or before 1 March 1963 and shall continue at the rate of
2 gystems per month therealter until completion.

Approved For Release 2002/06/11 : CIA-RDP67B00820R000200130007-3
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GENERAL PROVISIONS.

b ¥

1. DEFINITIONS (ASPR 7-103.1)

As used throughout this éontraét;'the”fOiibwing terms shall have
the meanings set forth below: . . L

+ 4. (a) The term "Secretary" means the Secretary, the Under Secretary,
or any Assistant Secretary of the Department, and the head or any
assigtant head of the Federal agency; ard the tern "is duly authorized
__representative" mesns any person or persons or board (other than the
“ Gontracting Officer) authorized to act for the Secretary.

(b) The term "Contracting Officer® means the person executing this
contract on behalf of the Government, and any other officer or civilian
employee who is & properly designeted Contracting Officer; and the term
includes, except as ctherwise provided in this contract, the authorized

representative of & Contracting Officer acting within the limits of his
authority. o Lo

(¢) FExcept as otherwise provided in this contract, the term LT
contracts" includes purchase orders under this contract. '

3, |CHANGES (ASFR %-103.2)

“The Contracting Officer may at any time, hy & written order, and
without notice to the sureties, make changes, within the eneral scope
of this contrac¢t, in any one or more of the followings (1) Drawings,
désigns, or specifications, where the supplies to be furnished are to
be specially menufsctured for the Govermment in accerdance therewliths
(11) method of shipment or packing; end (iii) place of delivery., If any
such change causes an increass or decrease in the cost of; or the time

required for the performence of any part of the work under this contract,
whether changed or not changed by any such order, an equitable adjust-
ment shall be wade in the contract price or delivery schedule, or both,
and the contract shell be modified in writing accordingly. Any claim by -
the Contractor for adjustmeént under this clause must be asserted within
30 days from the ddte of receipt by the Contractor of the notification
of chéngs: Provided, however, That the Contracting Officer, if he
decides that the facts justify such action, mey receive and act upon any
such claim asserted at any time prior to final payment under this con-
tract, Where the cost of property made obsclete or excess as result of
& change is included in the Contracter's claim for adjustment, the
Contracting Officer shall have the right to prescribe the manner of
disposition of such property. Failure to agree t¢ sny adjustment shall
be a dispute concerning a question of fact within the meaning of the
clauge of this contract entitled "Disputes," However, nothing in this
clause shall excuse the Contractor from proceeding with the contract as
changed. (Rev, No. 28, 1/28/58; Rev. No. 30, 3/17/58]

FP or FR .
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3., EXTRAS (ASFR 7-103.3)

Except @as otherwise provided in this contract, no payment for extras
shall be made unless such extras and the price therefor have been suth—
orized in writing by the Contracting Officer.

4o VARIATION IN QUANTITY (ASPR 7-103.4)

No variation in the quantity of any item called for by this contract
will be accepted unless such variation has been caused by conditions of
loading, shipping, or packing, or allowsnces in manufacturing processes,
and then only to the extent, if any, specified elsewhere in this contract,

5. INSPECTION (ASFR 7-103.5)

(a) A1l supplies (which term throughout this clause includes with—
out limitation raw meterials, components, intermediate assemblies, and
end products) shall be subject to inspection and test by the Goverrment,
to the extent practicable at all times and places including the period
of manufacture, and in any event prior to acceptance. (Rev. No. 33,

5/ 14/ 580) :

{b) In cmse any supplies or lots of supplies are defective in
material or workmanship or otherwise not in conformity with the require-
ments of this contract, the Goverrment shall have the right either to
reject them (with or without instructions as to their disposition) or
to require their correction. Supplies or lots of supplies which have
been rejected or required to be corrected shall be removed or, if per-
mitted or required by the Contracting Officer, corrected in place by
and at the expense of the Contractor promptly after notice, and shall
not thereafter be tendered for acceptance unless the former rejection
or requirement of correction is disclosed, If the Contractor fails
promptly to remove such supplies or lots of supplies which are required
to be removed, or promptly to replace or correct such supplies or lots
of supplies, the Goverrment either (i) may by contract or otherwise
replace or correct such supplies and charge to the Contractor the cost
occasioned the Goverrment thereby, or (ii) may terminate this contract
for default as provided in the clause of this contract entitled "Default."
Unless the Contractor corrects or replaces such supplies within the-
delivery schedule, the Contracting Officer may require the delivery of
such supplies at a reduction in price which is equitable under the cir—
cumstances, “Failure to agree to such reduction of price shall be a
dispute concerning a question of fact within the meaning of the clause
of this contract entitled "Disputes." (Rev. No. 28, 1/28/58,)

(¢) 1If any inspection or test is made by the Government on the
premises of the Contractor or a subcontractor, the Contractor without
additional charge shall provide all reasonable facilities and assist-
ance for the safety and convenience of the Goverrment inspectors in

FP or FR
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the performance of their duties, If Governmenit inspection or test is
mede &t & point other than the premises of the Contractor or a& subcon-
tractor, it shall be &t the expense of the Goverrment except &s other-
wise provided in this contracts Provided, That in case of rejection
the Govermment shall not be liable for any reduction in value of samples
used in conhection with such inspection or test, All inspections and
tegts by the Govermment shall be performed in such & manner as not to
unduly delay the work, The Govermment reserves the right to charge to
tha Contractor any additional cost of Government imspection and test

's"yhen supplies are not ready at the time such inspection and test is

requestad by the Contractor or when reinspection or retest is necessi-
tated by prior rejection. Acceptance or rejection of the supplies
shall be made as promptly as practicable after delivery, except as
otherwise provided in this contract; but failure to inspect and accept
or reject supplies shall neither relisve the Contractor from responsi-
bility for such supplies &5 are not in accordance with the contract
requirements nor impose liability on the Govermment thersfor, (Rave
No. 28, 1/28/58,) | - ' | :

: (a)- The inspection and test by the Govermment of any su@pliés or
lots thereof does not relieve the Contractor from any responsibility

regarding defects or other failures to meet the contract requirements
which may be discovered pricr to accepténce, Except as ctherwise

provided in this contract, acceptance shall be conclusive except as

regards latent defects, fraud, or such gross mistakes as amount to
fravd ' : : ' ' -

“(s) The Contractor shall provide and maintain an inspection éystam

‘acceptable to the Govermment covering the supplies hereunder, Racords

of all inspectiocn work by the Contractor shall be kept complets and
available tc the Govermment during the performance of this contract and
for such longer periocd as may be specified elsewhere in this contract,
6, RESPONSIBILITY FOR SUPPLIES (ASFR 7-103.6)

FRI A R S B T S B TE e S E L T . L ST

Except as otherwise provided in this econtrect, (i) the Contractor

shall be responsible for the supplies coverad by this contract until
they are delivered at the designated dslivery point, regardless of ths
point of inspection; (ii) after delivery to the Govermment at the
designated point and prior to acceptence by the Govermment or rejection
and giving notice thereof by the Govermment, the Govermment shsll be
responsible for the loss or destruction of or damsge to the supplies
only if such loss, destruction, or demege results from the negligence
of officers, agents, or employees of the Govermment acting within the
scope of their employment; end (1ii) the Contractor shell bsar all

‘ risks a8 to rejected supplies after notice of rejection, except that

the Goverrment shell be responsible for the loss, or destruction of,
or demage t¢ the supplies only if such loss, destruction or demage
results from the gross negligence of officers, agents, or employees of
the Government acting within the scope of their employment, (Rev. No.
®, 1/28/5.) ERRESE

FP or PR S L
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7. PAYMENTS (ASFR 7-103.7)

The Contractor shall be paid, upon the subtmission of proper invoices
or vouchers, the prices stipulated herein for supplies delivered and
accepted, less deductions, if any, as herein provided. Unless otherwise
specified, payment will be made on partial deliveries accepted by the
Government when the amount due on such deliveries so warrants; or, when
requested by the Contractor, payment for accepted partial delivaries
shall be made whenever such payment would equal or excesd either $1,000
or 50 percent of the total amount of this contract. (Rev. No. 30, 3/17/58.)

8, ASSIGNMENT OF CLAIMS (ASFR 7-103.8)

(a) Pursuant to the provisions of the Assigmment of Claime Act of
1940, as amended (31 U. S. Code 203, 41 U. S, Code 15) if this contract
provides for payments aggregating $1,000 or more, claims for monies due
or to become due the Contractor from the Government under this contract
may be assigned to & bank, trust company, or other financing institution,
including any Federal lending agency, and may thereafter be further
agsigned and re-assigned to any such institution, Any such assigmment
or reassignment shall cover all amounts payable under this contract and
not already paid, and shall not be made to more than one party, except
that any such assignment or reassigmment may be made to one party as
agent or trustee for two or more parties perticipating in such finaneing.
Notwithstanding any provisions of this contract, payments to an assignee
of any monies due or to become due under this contract shall not, to the
extent provided in said Act, as amended, be subject to reduction or set~
off. A

(b) In no event shall copies of this contract or of any plans,
specifications, or other similar documents relating to work under this
contract, if marked "Top Secret,® "Secret," or ®"Confidential," be
furnished to any assignee of any claim arising under this contract or
to any other person not entitled to receive the same: Provided, That a
copy of any part or all of this contract so marked may be furnished; or
any information contained therein may be disclosed, to such assignee
upon the prior written authorization of the Contracting Officer,

(Rev, No. 28, 1/28/58,)

(¢) The Contractor shall obtain the written authorization of the
Contracting Officer prior to the assigrment of any rights under this
contract, _

9, ADDITIONAL BOND SECURITY (ASFR 7-103.9)

If any surety upon any bond furnished in comnection with this contract
becomes utitcceptable to the Govermment, or if any such surety faile ‘to
furnish reports as to his financial condition from time to time as re-
quested by the Govermment, the Contractor shall promptly furnish such
additional security as may be required from time te time to protect the
interests of the Govermment and of persons supplying labor or materials
in the prosecution of the work contemplated by this contract.

FP or PR
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10, .FEDERAL, STATE, AND LOCAL TAXES (ASPR 11-401.1)

R T TR SR o o0ulie D e Y Pl fFgoieer Lt =i FETEA S S =S =

7 {a)  As used throughout this clause, the term "tax inclusive dats"”
means the date of negotiated comtracts and the date set for the opening
of bids for comtracts entered into through formal advertising. 4&s to
additional supplies or services procured by modification to this contraci,
the terms "tax inclusive date" means the date of such modifications

(b} Except as may be otherwise provided im this contract, the
contract price includes all Federal, State, and local taxes and dutles
in effect and epplicable to this contract on the tax inclusive date,
except taxes (other than Federal tramspoertation taxes) from which the
Goverrment, the Contracter, or the transactions or property coversd by
this contract are then exempt. Unless specifically excluded, duties are
included in the contract price, and, 1if freight is included in the -
contrict price, Federal transportation taxes are likewise included.

() (1) If the Contrastor is required to pey or bear the burden

o (1) of any tax or duty, which either was not to be
included in the contract price pursuant to the requirements of- paragraph
(b), or was specifically excluded from the contract price by a& provision
of this contracty or . . . e T el DO TR ‘

Seseg par e S ipssunarew L wead

o voee - (44) of an.increase in rate of any tax or duty,’ whether

or not such tax or duty was excluded from the contract price;

BT ey L e mat ST 8 30 R LBt e SRR O H S L

or of any interest or penalty thereon, the contract price shell be
correspondingly increased; provided that the Contractor warramts in-
writing that mo amount for such tax, duty, or rate increase was included
in the contract price as & contingency reserve.or otherwise; and provided
further that liability for such tax, duty, rate increagse, interest, or
penalty was not $ncurred. through the fault or negligence of the Contractor

or its failure to follow imstructions of the Contracting Qfficer.

~(2) If the Contractor is not required to pay or bear the
burdef, or‘cbtains a refund or drawback, in whole or in part, of any tax,
duty, interest, or penalty which (1) was to be included in the comtract .
price pursusnt to the requirements of paragraph (v}, (41) was included
in the contract price, or (iii) was the basis of an increése in the
contract price, the contract price shall be correspondingly dacreased or
the amount of such relief, refund, or drawback shall be paid %o the -
Government;, &8s directed by the Contracting Officer. The contract price
alsc shall be. correspondingly decreased if the Contractor, through its
fault or negligence or its failure to follow instructions of the Contract-
ing Officer, is required to pay or bear the burden; or doess not obtain &
refund or draw back of eny such tax, duty, interest, or penalty. Interest
peid or credited to the Contractor incident to a refurd of teaxes shall

FP or IR
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inure to the benefit of the Government to the extent that such interest
was earned after the Contractor was paid or reimbursed by the Government
for such taxes,

(3) Invoices or vouchers covering any adjustment of the
contract price pursuant to this paragraph (e) shall set forth the amount
thereof &s a separate item and shall identify the particular tax involved,

(4) Nothing in this paragraph (c) shall be applicable to
social security taxes; net income taxes; excess profit taxes; capital
stock taxes; Federal transportation taxes, except changes in the rate
thereof, including repeal, pertaining to shipments from the Contractor
to the Govermment; unemployment compensation taxes; or any State and
local taxes, except those levied on or measured by the contract or sales
price of the services or completed supplies furnished under this contract,
including gross income texes, gross receipts taxes; sales and use taxes,
excise taxes, or franchise or occupation taxes measured by sales or
receipts from sales, Co

(5) No adjustment of less than $100 8hall be mede in the
contract price pursuant to this paragraph.

(d) Unless there does not exist any reasonable basis to sustain
an exemption, the Government agrees upon request of the Contractor, with-
out further liability except as otherwise provided in this contract, to
furnish evidence appropriate to establish exemption from (i) any Federal
tax, which the Contractor warrants in writing was axc¢luded from the
contract price, or (ii) any State or local tax; provided that evidence
appropriate to establish exemption from duties will be furnished, and
Government bills of lading will be issued only at the discretion of the
Contracting Officer, In addition, the Contracting Officer may furnish
evidence appropriate to establish exemption from any tax that may, pur-
suant to this clause, give rise to either an increase or decrease in the
contract price, A

(8) (1) The Contrector shall promptly notify the Contracting
Officer of all matters pertaining to Federal, State, and local taxes
and duties that reasonably mey result in either an imcrease or decresase
in the contract price, ‘ '

(2) Wnenever an increase or decrease in the contract price
may be required under this clause, the Contractor shall take action as
directed by the Contracting Officer, and the contract price shall be
equitably adjusted to cover the costs of such agtion, including any
interest, penalty, and reasonable attorney's fees, (Rev, No, 28, 1/28/58)
(Rﬁvo No. 399 11/3/583 Rev, No, 499 m/l/§9)e

FP or PR
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j1, DEFAULT (ASFR 7-103,11 - ASFR 8-707)

- (&) The Govermment may, subject to the provisions of paragraph ()
below, by written notice of default to the Contractor, terminate the
whole or any part of this contract in sny one of the following circume
stances? . S

N ¢Y) {f the Comtractor fails to make delivery of the supplies
or to perform the services within the time specified herein or anmy
extension thereof; or :

(11) if the Contractor fails to perform eny of the other
provisions of this contract, or so fails to make progress &s to
endanger performance of this contract in accordance with its terms,
and in either of these two circumstances does not cure such failure
within a period of 10 days (or such longsr pericd as the Contracting
Officer may authorize in writing) after receipt of notice from the
Contracting Officer specifying such failure,

R ‘ .

. {b) 1In the event the Governmentterminates this contract in
whole or in part as provided in paragraph (2) of this clause, the
Govermment may procure, upon such terms and in such manner as the
Contracting Officer may deem appropriate, supplies or services similar
to those so terminated, and the Contractor shall be liable to the
Government for any excess costs for such similar supplies or servicess
Provided, That the Contractor shall continue the performence of this
contract to the extent not terminated under the provisions of this
clause, .o - S .

{e) Except with respest to defaults of subcontractors, the
Contractor shall not be liable for any excess costs if the failure to
perform the contract arises out of causes beyond the control and withe
out the fault or negligence of the Contractor, Such causes may include,

but are not restricted to, acts of God or of the public enemy, acts of
the Government in either its soversign or contractual capacity, fires,
floods, epidemics, quarantine restrictions, strikes, freight embargces,
and unusually severe Weather; but in every case the failure to perform
must be beyond the control and without the fault or negligence of the
Contractor, If the failure to perform is caused by the default of a
subcontractor, and if such default arises out of causes beyond the
control of both the Contractor and subcontractor, and withdyt the fauldt
or negligence of either of them, the Contractor shall not be liable for
any excess ccsts for failures to perform, unless the supplies or services
to be furnished by the subcontractor were cbtainable from other sources
igﬁsuiiiciant time to permit the Contractor to meet the required dslivery
schedule, : : ,

- (d)  If this contract is terminated as provided in paragraph {(a)
of this clause, the Govermment, in additlon to amy other rights provided
in this clause, may require the Contractor to transfer title and deliver
to the Government, in the manner and to the extent directed by the
Contracting Officer, (i) any completed supplies, and (11) such partially

FP or PR
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completed supplies and materials, parts, tools, dies, jigs, fixtures,
plans, drawings, information, and contract rights (hereinafter called
"manufacturing materials®) as the Contractor has specifically produced
or specifically acquired for the performance of such part of this cone
tract as has been terminated; and the Contractor shall, upon direction
of the Contracting Officer, protect and preserve property in possession
of the Contractor in which the Goverrment has an interest., Payment for
completed supplies delivered to and accepted by the Govermment shall be
at the contract price., Payment for manufacturing materials delivered
to and accepted by the Government and for the protection and preservatim
of property shall be in an amount agre~d upon by the Contractor and the
Contracting Officer; failure to agree to such amount shall be a dispute
concerning a question of fact within the meaning of the clause of this
contract entitled "Disputes,®

() 1If, after notice of termination of this contract under the
provisions of paragraph {a) of this clauss, it is determined that the
failure to perform this contract is due to causes beyond the control
and without the fault or negligence of the Contractor or subcontractor
pursuant to the provisions of paragraph (c) of this clause, such notice
of default shall be deemed to have been issued pursuant to the clause
of this contract entitled "Termination for Convenience of the Govern-
ment,® and the rights and cbligations of the parties hereto shall in
such event be governed by such clause. (Except as ctherwise provided
in this contract, this paragraph (e) applies only if this contract
contains such clause,

(f) The rights and remedies of the Govermment provided in this
clause shall not be exclusive and are in addition to any other rights
and remedies provided by law or under this contract, (Rav. No. 36,

9/5/58) »
12, DISPUTES (ASFR 7-103.1%)

(&) Except as otherwise provided in this contract, any disputs
concerning a question of fact arising under this contract which is not
disposed of by agreement shall be decided by the Contracting Officer,
who shall reduce his decision to writing and mail or ctherwise furnish
& copy thersof to the Contractor. The decision of the Contracting
Officer shall be final and conclusive unless, within 30 deys from the
date of receipt of such copy, the Contractor mails or otherwise furnishes
to the Contracting Officer a written appeal addressed to the Secretary,
The decision of the Sacretary or his duly authorized representative for
the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent,,
or capricious, or arbitrary, or so groesly erroneous as necessarily to
imply bad faith, or not supported by substantial avidence, In connec-
tion with any appeal proceeding under this clause, the Contractor shall
be afforded an opportunity to be heard and to offer evidence in support
of its appeal, Pending final decision of a dispute hersunder, the '
Contractor shall proceed diligently with the performance of the contract
and in accoerdance with the Contracting Officer's decision,

¥P or PR
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(b} This "isputes” clause does not preclude consideration of law
questions in connection with decisions provided for in paragraph (=)
eboves Provided, That nothing in this contract shall be construed as

_meking final the decision of any~adminisﬁrative'@ffici&ls representative,
o board on & question of law, (Reve Noe 28, 1/28/58.)

FEE SR

13, BOVIFT-CONTROLLED AREAS (ASPR 6-403)

{(a) The Contractor shall not acquire for use in the performance
of this contract any supplies or servicss originating from scurces
within Sovist-controlled areas, &8 1isted in the Schedule of this

_eontract, or from Hong Xong or Macao, without the written approval of
' the Contracting Officer. U - - ,

23 IO VR VA S X B BRI I B I

(1) The Contractor agrees to insert the provisions of this clause,
including the_Savietm@@ntTGIled areas listed in the Schedule and this
subparagraph (b}, in all subcontracts hersunder, (Rev. Noo 39, 11/3/580)

1., EIGHT-HOUR LAW OF 1912.OVERTIME COMPENSATION (ASPR 12.303 1)

. ‘This contract, to the extent that it is of a character specified in
the Eight-Hour Law of 1912 as amendsd (40 U. S. Code 324-326) and 1s not
covarsd by the Walsh=Healey Public Contracts Act (41 U. S. Cods 35-45)
is subject to the follewing provisions and exceptions of said Eight=Hour
Leaw of 1912, as amended, and %o all other provisions and exceptions of
said Law3 » S - S T . S

.
No laborer or mechanic: doing any part of the work contemplated by
this contract, in the employ of the Contractor or any subcontractor
contracting for any pert of the said work contemplated, sball he reé-
quired or permitted to work more thean eight hours in any ome calendayr
day upon such work, except upon the condition that compensation is paid
. to such laborer or nechanie in accordance with the provisions of this
clause, The wages of svery laborer and mechanic employed by the Con-
tractor or auy subcontractor engaged in the psrformance of this coniract
, shell be computed on a basic day rate of eight hours per day; and work
- in axcess of sight hours per day is permitted only upon the condition tlmt
avery such laborer and machanic shall be compensated for all hours
worked in excess of eight hours per day at mot lsas than cne and one-
half times the basic rate of paye For each viclation of the réquire-
ments of this clause a penalty of five dollars shall be imposed for eech
leborar or mechenic for every calendar day in which such employes 18
required or permiited to labor more than eight hours upcn said werk -~
without receiving compensation computed in sccordance with this clause,
and all penalties thus imposed shall be withheld for the use and bensfit
of tha'Govermnentu (Revo Ne. 289 1/28/580) o

15, WALSH-HEALEY PUBLIC CONTRACTS ACT (ASFR 12-604 mod)
If this contract is for the manufscture or furnishing of paterials,
supplies, articles or equipment in an amount which exceeds or may excesd
$10,000 and is otherwise subject to the Welsh-Healey Public Contracts
Act, as amended (41 U. S. Code 35-45), there are hersby incorporated '
by reference all representations end stipulations required by said Act
~and regulations issued thereunder by the Secretary of Labor, guch

£p ApPEAVed For Release 2002/06/11 : CIA-RDP67B00820R000200130007-3
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representations and stipulations being subject to all applicable rulings
and interpretations of the Secretary of Labor which are now or may
hereafter be in effect, "except that the Contractor shall not be required
to include this clause in subcontracts issued hersunder when the
inclusion of this clause in & subcontract would jeopardize or conflict
with the security considerations established in connection with this
contract,?

16, NONDISCRIMINATION IN EMPLOYMENT (ASFR 12-802 mod)

(a) In connection with the performance of work usder this contract,
the Contractor agrees not to discriminate against any employees or
applicant for employment because of race, religion, color, or national
origin, The aforesaid provision shall include, but not be limited to,
the following: employment, upgrading demotion/or transfer; recruitment
or recruitment advertising, layoff or termination; rates of pay or other
formg of compensation; and saelection for training, including apprentice-
ship. The Contractor agrees to post hereafter in conspicuous places, -
available for employees and applicants for employment, notices to be
provided by the Contracting Officer setting forth the provisions of the
nondiserimination clause, (Rev, No. 28, 1/28/58.)

{b) The Contractor further agrees to insert the foregoing
provision in all subcontracts hereunder, except subcontracts for
standard commercial supplies or raw materials, "and except as insertion
of the foregoing provision in a subcontract would jeopardize or
conflict with the security considerations established in connection
with this contract,®

17. OFFICIALS NOT TO BENEFIT (ASPR 7-103.19)

No member of or delsgate to Congress or resident commissioner, shall
be admitted to any share or part of this contract, or to any benefit
that may arise therefrom: but this provision shall not be construed to -~
extend to this contract if made with a corporation for its general
bﬁnef it o :

18, COVENANT AGAINST CONTINGENT FEES (ASFR 7-103,20)

The Contractor warrants that no person or selling agency has bean
employed or retainad to solicit or secure this contract upon an agree-
ment or understanding for a commission, percentage, brokerage or
contingent fae, excepting bona fide employees or bona fide established
commercial or selling agencies maintained by the Contractor for the -
purpose of sacuring business, For breach or violation of this warranty
the Govermment shall have the right to annul this contract without
liability or in its discretion to deduct from the contract price or
consideration, or otherwise recover, the full amount of such commission,
percentage;, brokerage, or contingent fae,
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199 TERMINATION FOR GONVFNIFNCE OF THE GOVERNMENT (ASFR 8-701)
(a) Tho parf@rmanee of WOrk undor this @ontraeﬁ may be terminaﬁed
by fhe Govermment ‘in accordance with this clause in whole, or from time
to time in part, whenever the Contracting Officer shall determine that
such termination is in the best interests of the Govermment. Any such
termination shall be effected by delivery te the Contractor of a N@ti@a
of Termination specifying the extent to which performance of work under
zithe contract is. tanminatedg and. the date up@n which such termipation
becames Pff?@tiVEo , CET e AT mgrn et
{_ o
v (D). After re@eipt of 8 Noti@e of Terminationg "and except a8
otherwiSe directed by the Contracting Officer, the Gontractor shall

g e

Lisst oz {4) stop work under the contract om the date ard to. the extent
specified in the Notice of Terminationg oA e i ,

{ii)- place no further orders or subcontracts for. ma%«rialsg
services or facilities, except &s may be necsssary for completion of
such portien of the wark under the @@ntract as is not ugrminabadg

[ Fo . BT ey S :

(iii) terminate 311 @rders and subcontra@ts to the extsnt that
they relate to the perfbrman@s of wgrk terminated by the Notice of
Termination9 ' . - R P .

Gt
. *

(iv} assign t@ %he G@Vernments in the manner9 at the times and
to’ the extent directed by the Contracting Officer, all of the right, title,
and interest of the Contractor under the orders and subcontracts.se ter—
minatad, in which case the Goverrnment shall have. the i ght in fts-
discretion9 to settle or pay any or all cleims arising out @f the terménp
ation of suuh orders and sub@ontracisg Sy :

gsmees on Jp_,g i S o i1 e o P e COF Tiewma i 2

&l :r(v@ settle all ®utatanding 1iabilitias and a¢1 @1aims arising

out of Buch termination of’ orders and. subcentracts, with the approval
or ratification of the Contracting Officasr, to .the extent he msy require,
which approval or. ratifi@atimn shall be final for all the purp@ses @f .
this clause; ' B -

(vi) transfer tiitle and &eliver o the G@Vernmen%, in %hémm&’
panner, at the times, and to.the extent, if eny, directed by the
Contracting Officer, (A) the fabricated or unfabricated parts, work im
process,’ completed work, .supplies, and cther material produced as a
part of, or acquired in connsstion with the performance of, the work
sterminated by the Notice of Termination, and (B) the @ample%ed or .
rertially completed plans, drawings, information, amnd other property whichp
-4f the contract had besn com.pletedp would have been required to be fﬁrnished
to the GOVQrﬂmemtg - , ; . ..

St e s L LB WY 5T vy el mn;c:f; B
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(vii) use its best efforts to 8ell, in the mamner, at the times,
to’ the extent, and at the price or prices directed or authorized by the
Contracting Officer, amy property of the types referred to in (vi) above;
Erovided, however, that the Contractor (A) shall not be required to
exterd credit t6 any purchaser, and (B) may acquire any such property
under the conditions prescribed by and at a price or prices approved by
the Contracting Officer; and provided further that the proceeds of any
such transfer or dispesition shall be applied in reduction of any payments
to be made by the Govermment to the Contractor under this contract or
shall otherwise be credited to the price or cost of the work covered by
this contract or paid in such other menner as the Contracting Officer
may direct;

(viii) complete performance of such pert of the work as shal
not have been terminated by the Notice of Termination; apd :

- (ix) take such action as may be necessary, or as the
Contracting Officer may direct, for the protection and preservation
of the property related to this contract which is in the possession of
the Contractor and in which the Government hes or may acquire an :
interest,

At any time after expiration of the plant clearance pesriod, as defined
in Section VIII, Armed Services Procurament Regulation, as it may be
amended from time to time, the Comtractor may subtmit to the Contract-
ing Officer & list, certified as to quantity and quality, of any or all
items of termination inventory not previously disposed of, exclusive

of items the disposition of which has been directed or authorized by
the Contracting Officer, and may request the Govermment to remdve such
items or enter into a storage agreement covering them, Not later ham
fifteen (15) days thereafter, the Govermmemt will accept title to such
items and remove them or snter into a storage agreement covering the
sames provided that the list sutmitted shall be subjact to verification
by ths Contracting Officer upon removal of the items, or if the items
are stored, within forty-five (45) days from the date of submission of
the 1ist, and any necessary adjustmemt to correct the list as submitied
shall be made prior to finel settlement, *

(s} “After receipt of a Notice of Termination, the Comtradtor shall
sutmit t6~the Contracting Officer its termimation claim, in thd form"
and with certification prescribed by the Contracting Officer., Such ~
claim shall be submitted promptly but im no svent later than ons year
from tha effective date of termiantion, unless one ¢r more sxtensioms im
writimg dre gramted by the Contracting Officer, upon requast of the
Contractor iade im writimg withim such ome year period or authdrized ex-
temsion thereof, However, if the Contracting Officer detarminds that
the facts juastify such action, he may receive amd act upon aay ‘such’ ’
termination claim at anytime after such one year period or any ‘extension
thersof, Upon failure of the Comtractor to submit its terminmation claim
within the time allowed, the Contracting Officer may, subject to any
Settlément Review Board approvals required by Section VIII of the Armed
Services Procurement Regulation in effect as of the date of execution
of this comtract, determime, on the basis of information available %o
him; the amount, if any, dus to the Contractor by reason of the B
FP or PR Approved For Release 2002/06/11 : CIA-RDP67B00820R0002 §13658%%
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ati@& tnd shall thpreﬂpan pa.y 'to ‘the Gontractor ‘the amount 86 de'terminede .
" : T S ToeiE U0 av LeUioie ] SISITEL L e
B f(a) Subjoct to the provisions of paragraph (¢), and aubjec*b to amy
Settletisnt Review Board spprovals required.by Section VIII of the Armed
Seéiviéwd Procursiisht Regulation in effect as of the date of execution of
this comtract, the Contractor and the Comtracting Officer may sgree’ "upon
the whéle 63 any part of the amoumt or amounts o be paid to the =
ContraBté# by readbn of the total or partisl termimation of work pursuand
to_this élause; which smount or amounts may include a res.sonable allowance
fof“p‘f-éfit oh wotk dote; providad that such agreed amount or amoumts,
exclodliva of settlement costs; shall not sxceed the total contrect priee
as redficéd by the &moimt of payments otherwise made and as further —-* .
reduce& by the contract price of work not termimsted, The cont:rae’c ‘shall
be afmefided acéordingly, and the Contractor shall be paid the agreed amount,
Nothing ih paragiaph {e) of this clauss, prescribing the amount to bé
paid to “the Contractor im'the event of failure of the Contractcr and’the -
Contracting Officer’ to agras upon the whole amount to be paid to the:
Contractor by reason of the termination of work purauant to this clause,
shall be deemed to limit, restrict, or otherwise determine or affect-
the amnsuiit or amouvhits  which may be agreed upon t@ be paid to the Son‘bractor
pursumt ’cn”’ this para.gmph (d)o : : ERONE S SEE

‘;v rdio g Mj

: . (R LI L R BT T

(e) Ih the svent of the failure of 'bhe Géntractor and 'the Gon‘braet-
ing Officer: 10 agree as provided in paragreph (d) upon the whole amowmt
o ‘b pi1d to the Contractor by reason of the termination of work pufsumnt
to thie clause, the Contracting Officer shall, subject to any Settlement
Review Board approvals required by Section VIII of the Armed Services
Proculetient He-gulation in effect as of the date of execution of this-
contréct;” d&%ermme,, oh the basis of information available to him, the
amount) if any‘y dus to the Contractor by reason of the termination and '
shal:l“pay “%b ‘the Contractor the amounts determined as followss - -

WERITIG ®CED LB T el e ST

GEERT TS0 AB Saad o
5 "(i} for completed supp‘lies accepted by the Govarnment (@r :
s0ld @r a@qﬁired as provided ‘ini- paragraph (b)(vii) above) and not there-
tofors paid for, ‘a4 stm ejuivalent to the aggregate price for such’ = / -
supplies computed in‘scoordance with the price or prices specified in
tﬁz céﬁ'bi'act,, appropriately adjusted for: any =aving of freight or other
c rges ;o 1

wle W3 j

""I"‘i (iﬁf) ‘hhe total of we o PHROL T LOL SR I alab

NE. IS 'J'f".! T Li"aﬂ’}h’» CEB Siotel £h 5T h-; miLT o _J‘f"lz_*hfdi ”;x
w2 teiiig=d (A} the costs incurr-d in ‘the performafce of the work
terminated including initial costs =nd preparatory expsnse allocable there-
to, but exclusive of any costs atiributable to supplies paid or to be
paid far under paragraph (o)(i) hereof’g R .
shsthsirefan vas mov., Y eesud el Cra ;2 EIFI0 T zind D s L
Feps -#(B) the cost of - sot‘bling a.nd paying cla.ims a.risi‘ng ‘out of
the tarminatzon of work under subcontracts or orders, as provided in

-$
i b
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paragraph (b)(v) above, which are propesrly chargeable to the terminated
portion of the contract (exclusive of amounts paid or payable on account
of supplies or materials delivered or services furnished by subcontractors
or vendors prior to the effective date of the Notice of Terminaction,
which amounts'shell bs included in the costs payable under (4) above; ani

' (C) & sum, as a profit, equal to 2 percent of that part
of 'the amourit determined under (&) above which represents the. cost of
articles ‘and materials mot processed by the Contractor, plus a sum
equal to 8 percent of the remainder of such amount, but the aggregate of
such sums ghall not axceed 6 Percent of the whole of the amount deterw
mined undsr (A) above, which amount for the purpose of this subdivision
(C) shall exelude any charges for inter=st on borrowings; provided,
howevar, that if it appears that the Contractor would heve sustained a
loss on the entire contract had it been completed, no profit shall be
included or &allowed under this subdivision (C) and an appropriate
adjustment shall be made reducing the amount of the settlement to
reflect ths indicated rate of loss; and L,

(111) the reasonable costs of settlement, including accounting,
legal, clerical, and other expenses reasonably necessary for the
preparation of settlement claims and supporting data with respect to
the terminated portion of the contract and for the termination and
settlement of subcontracts thereunder, together with reasonable storage,
transportation, and other costs incurred in connection with the protection
or disposition of property allocable to. this. contract, .

The total sum to be paid to the Contractor under (i) and (i1) of this
paragraph (e) shall not sxceed the total contract price as reduced by
the amount of payments otherwise made and as further reduced by ,
the contract price of work not terminated, Except for normel spoilage,
and except to the extent that the Goverrment shall have otharwise
expressly assumed the risk of loss, there shall be excluded from the
amounts payable to the Contractor as provided in (e)(i) and (1i)(A)
above; the fair valiis, as determined by the Gontracting Officer, of
proparty which is destroyed, lost, stolen, or damaged so as to becoms
En?e%iVe§ablaito the Govermment, or to a buyaer pursuant to peragraph
b) (vii).

(f) Any determination of costs under paragraph (c) or (e) hereof
shall be governed by the principles for consideration of costs set
forth in'paragraph 8-302 of the Armed Sarvices Procurement Regulation,
as in effect on the date of this contract,

(g) The Contractor shall have the right of appeal, under the
clause of this contract entitled "Disputes," from any determination made
by the Contracting Officer under paragraphs (c) or (s) above, except

FP or FR
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that 4T the Contractor has failed to submit its claim within the time ,
provided' in ‘peragraph (c) above and has failed to Tequest extension of
aytth tihe,’ it shall have no such right of appeel. In any case where
the Contréoting Officer has made a determination of the amount. dus under.
%%&%@&?EH?(@)”or‘(e) above, the Goverrment shall pay tc the Contractor ..
the followings (i) if there is no right of appeal hersunder or if no
timely appesl has been taken, the amount so determined by the Contrect- :
ing Officer, or (ii) if en dppeal has been teken, the amount finally
determined on such appeal. '
CeLual S GUALY PRSI T GHL AU TTANINORT 5
(h) In arriving at the amount due the Contractor under this
elﬁﬁﬁﬁétﬁcfb‘éhall"bé"deEUctedf(i) all unliquidated advance or other
yﬁﬁﬁ%gTbﬁfacéﬁﬁﬁﬁ”thbretéfore’made-to=the Contractor, applicable to
he terminated portion of this contract, (ii) any claim which the Govern-
_ment mAY have dgainst ‘tHe Contractor in connection with this contracty .
Lo (111) the agreed price for, or the proceeds of sale of, any materials,
suppliss, o dther things acquired by the Contractor. or sold; pursuant
+d “the provisions of this clause, and not otherwise recovered by or -
credited to the Governmetite Cm e SO s fes eeSda Swd i)

ISR y SIPRRENY Jo SRR SO I ¢ E S R O ‘ PonEE
~iei(1) If the termination hersunder be partial, prior to the - . -
sicddttlament of the terminated portion of “this contract, the Contractor -
may -file With the Contracting Officer & request in writing for an
apuitable sdjustment of the price or prices specified in the comtract
.oR&Tabing 'to the continusd portion of the contract (the portion not
Earmiinated by the Notice of Termination); -and such equitable adjust-
ment 4§ ey be agreéd upon shall be made in such price or ‘prices.
Caoaghat L BS gol Lveiopa sy avoder mra
" (3) The Government may from time to time, under such terms and
conditions Be it Tay présiriba, flie partisl payments and payments *
on account against costs incurred by the Contractor in comnection with
the termindted portion of this ‘coritract whenever in the opinion of .the
Contracting Officer the aggregate of -buch payments ghall be within the
amount to which the Contractor will be entitled hersunder, If the
total @ffsacﬁ”payméﬁtS"is.inwékceés?of the ‘amount. finally agraed or
determinied to be due ‘under this clause, such excess shall be payable
by:the Contrdctor to the Government upon “demand, together with o
interest computed at the rate of 6 percent per’ anpumy for the period -
from the date such excess payment is received by the Contractor to the
date onThich sich excess is répaid to the Govermment; provided, how-
ever; that no interest shell be chakged with respect to-any 'such excess
ep&yMKﬁﬁ”attribu¥ab1e‘ta”difeductianiin€%he Contractor’s elaim by
ra&asdn-of retertion or ether disposition of termination imventory.
until ten days-after the date 6f sich'retention or disposition, or such.
13¢et: date ss determined by the Contracting Officer by reason of the
B o

circufitansese v o
fge0xe ?ﬁaﬁdﬁ%?&ﬂ 4 % aeods el 58 badRpminl eo L isde FOLoBERY0 IS

" (k)* Unless otherwise provided for in:this contract, er by applicable

statuts; “ths Cohtractor, “from the effective date of termination and for &

P T T © e p g e e :
24 L Ao TN S VE NP B BEELADIETTS FOTSEI oy s
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period -of three years after final settlement under this contract, shall
preserve &nd meke available to the Government at all reasonable times

at the Office of the Contractor but without direct charge to the Govern-
ment, all its books, records, documents, and other evidence bearing on
the costs and expenses of the Contractor under this contract and relating
to the work terminated hereunder, or, to the extent approved by the
Contracting Officer, photographs, microphotographs, or other authentic
reproductions thereof. (Rev. No. 49, 10/1/59),

20, AUTHORIZATION AND CONSENT (ASFR 9-102.1)

The Government hereby gives its authorization and consent (without
prejudice to its rights of indemnification, if such rights are provided
for in this contract) for all use and manufacture, in the performance of
this contract or any part hereof or any amendment hereto or any sub-
contract hereunder (including any lower-tier subcontract), of any patented
invention (1) emboadied in the structure or cemposition of any article
the delivery of which is accepted by the Govermnment under this contract,
or (ii) utilized in the machinery, tools, or methods the use of which
necessarily results from compliance by the Contractor or the using
subcontractor with (a) specifications or written provisions now or here-
after forming a part of this contract, or (b) specific written imstructions
given by the Contracting Officer directing the manner of performance,

The Contractor’s entire liability to the Govermment for patent infringe-
ment shall be determined sslely by the provisions of the indemnity clause,
if any, in¢luded in the contract and the Govermment assumes liability for
all other infringement to the aextent of the authorization and consent
hereinabove granted.(Rev. No. 28, 1/28/58)

2, NGTI@E-AND ASSISTANCE REGARDING PATENT INFRINGEMENT (ASFR 9~104)

' The provisions of this clause shall be applicable only if the
amount 6f this contract exceeds $10,000,

(2) . The Contractor shall report to the Contracting Officer,
promptly and in reasonable written detail, each notice or claim of
retent infringement based on the performance of this contract of which
the Contractor has knowledge.

(b) In the event of any suit against the Government, or any
claim against the Govermment made before suit has been instituted, on.
account of any alleged patent infringement arising out of the performance
of this contract or out of the use of any supplies furnished or work or
services performed hereunder; the Contractor shall furnish to the
Govermment, upon request, all evidence and information in possession of
the Contractor pertaining to such suit or claim, Such evidence and
information shall be furnished at the expense of the Govermment except
in those cases in which the Contractor has agreed to indemmnify the
Government against the claim being asserted. (Rev. No. 35, 7/15/58.)
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22, BUY AMERICAN ACT (ASFR 6=104%5) " ¢ 0 i e TR0 DRIITD %

(2) ' In aequiring end products, the Buy American Act (41 U. S. Code
10 a-d) provides that the Goverrment give preference to domestic source -
end products. For the purpose of this clauses e
S GmETRS T IYC Do s ekl ZiAEel) SWoied GGLBITLOE GEL GO phs i
1+ (1) "components® means those articles, materials, and supplies,
which are directly incorporated in the end products; » .
ebol L0 o AL e enclpivey, ol ativ annabros s 31 LelSan U0 y0aTI0SE
4o rws 1(41) "end products” means: those articles, materials, and
supplies, which are to be acq red under this contract for public use; .
apd - - L LT TIE Es ST TG IR TCTE RE T PR (TN £ S TE e
500 i3 sneaad o LU e b el Lhngs Cuedey sy T VIs
saee »4141) a Mdomestic source end product" means (A) sn ummanu~
factured end product which has been mined or produced in the United .
Stated"and‘(B§ an end product menufactured in the United States 1f the...
cost of the comporients thereof which are mined, produced, or menufactured
in the United States exceeds 50 percent of the cost of all its componentse
For the purposes of this (a)(111)(B), components of foreign origin of the
same type or ¥ind as the products referred to in (b)(11) or (iii) of this
cleuse shall be treated as components mined, produced, or manufactured.
in the United States, o T S T
R e TR S S TRy RS (s St LA TN el - S T SR St S SN SIS (WY TR S er s
(b) The Contractor agrees that there will be delivered under this
contract only domestic source end ‘products, except end products:

—

Lo

- o o g o s ¥ ooty €8 s P B - . gt g B o P PPN " o g 7
srospyEeen wmbmr Develsh a2y adto ad Blirodn Fasdag 4 o sORBUERE T e0d TO

(1) which are for use outside the United States; -

. sqea{di) which the Goverrment determines are not mined, produced,
or manufactured in the United States in sufficient and reasonably avail=-
able commercisl quantitias and of a satisfactory quality;. T R YU

(141) as to which the Secretary determines the domestic .
préference to be inconsistent with the public interest; or
et eyl P80 daries Lo fwwdlin wadd scacialo B e Dol G4 L
(1v) as to which the Secretary determines the:cost to the
Govermment to be unreasonable.
cavsrynd L GOISEATE L s ansst Cuelinevos dregdisl mtes «dT UL E
(¢}  Any component mired, produced, or manufactured in Canada, but
not set forth in the list of Canadian supplies excepted by the Secretary.
and maintained pursuant to paragraph 6-103.5(a) of the Armed Services
Progurement Regulations shall be treated as.a compenent mined, produced,
or manufactured outside the United States, for the purpose of (a)(iii)(R)
above, unless such component is to be incorporated in an end product
.to be deliversd under this contract which is on such list, or is an
item on the 1list set forth in paragraph 6=105 of the Armed Services .
Procurement, Regulations, or.is otherwise determined to be nonavailable. .
.@e sét forth in (b)(i1) above.  (Rev. No. 45, 4/20/59)
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23. FILING OF PATENT APPLICATIONS (ASFR 9-106)

(a) Before filing or causing to be filed & patent application
disclosing any subject matter of this contract, which subject matter
is classified "Secret" or higher, the Contractor shall, citing the
thirty (30) day provision below, transmit the proposed application to
the Contracting Officer for determination whether, for reasons of
national security, such application should be placed under an order of
secrecy or sealed in accordance with the provisions of 35 U. S. Code
181-188 or the issuance of a patent should be otherwise delayed under
pertinent statutes or regulations; and the Contrector shall observe
any instructions of the Contracting Officer with respect to the manner
of delivery of the patent application to the U. S. Patent Office for
filing, but the Contractor shall not be denied the right to file such
patent application, If the Contracting Officer shall not have given
any such instructions within thirty (30) days from the date of mailing
or other transmittal of the proposed application; the Contractor may
file the application. —.

(b) The Contractor shall furnish to the Contracting Officer, at
the time of or prior to the time when the Contractor files or causes
to be filed a patent application disclosing any subject matter of this
contract, which subject matter is classified "Confidential," a copy of
such application for determination whether, for reasons of national
security, such application should be placed under an order of secrecy
or the issuance of a patent should be otherwise delayed under pertinent
statutes or regulations.

(¢) In filing eny patent application coming within the scope of
this clause, the Contractor shell observe all applicable security
regulations covering the transmission of classified subject matter,

24— PATEND-RIGHTS {ASFR-7=10%2) e

(a) As used in this clause, the following terms shall ha/g/ﬁﬁ;///

meanings set forth below: -

(1) The term "Subject Invention" means & nvention, improve~
ment, or discovery (whether or not patentable) etnceived or first
actually reduced to practice either f

(A) in the perfo

@ of the experimental, developmental,
or research work called for o ,

squired under this contract: or

e performance of any experimental, developmental,

ating to the subject matter of this contract which

understanding in writing that a contract would be

awarded; provided that the term "Subject Invention" shall not include any
. is specifically identified and listed in the Schedule

g-it-Lron-the license granted by this clausa,

FP or FR
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by or working under tontract with the Contracter (other than a subcony actor
whose responsibilities with respect to rights acerulng to the Governpent,
in inventions arising under subcontracts are set forth in (g), (h),//and
(1) below) who, by reason of the nature of his duties in connectigh with
the perfoimance of this contract, would reascnably be expected 6 make
inventions. (Reve Noo, 28, 1/28/58s) . .o oo

e -
ORI

AT

T BOAVLLITESL L3 gt h efon man Q07 T DTG M0 D0 e
(iii§ The terms Pgubsontract” and "sybcontractor) mean any . .

subcontract or subcontractor of the Comtractor, and any lgher=tier sub-

contract ar. subcontractor under this contract.

- s & g5} - -y ¥ ¥ : o o w f r
v igs v meoald Lo sutlliiond ®BOaslT
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(b) (1) The Contractor agrees to and does ‘herely grant, to the
Govermment an irrevocable, nonexclusive, nontransfephble, and royalty-free
lidense to practice; gnd cause to bg;practi@ed»by,erﬁforrthemﬁnitqi-Staﬁes
Govermment throughout the world, each Subjesct Inpéntion in the manufactire,
use and disposition according to law, of any axficle or material, and in
the use of any method, - No License granted hepfin shall convey any right
tm;th@tﬁoﬁnrmmenfa%@“manufa@tu3fgahaVe\m@ﬂufu@turedg or use any oSubjesd .
Invention for the purpose of providing seryices or supplies to the -
genéral public in competition with the Cofftractor or the Contractor’s
comméraial licenzees in the licensed figld®o. . : e

- s L P 7 2 e g e Sra
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AR ens Uimon o (Tane oo tenonse SR
oo {2) With respect o3 ,
Leipa o oaor Sf eI Lmoidnl Llown Froas L e Li SR 2
(1) any Subject Inyention made by other than Technical
Persomnels. ' - = 7 0 Tw o gl o cRESEE ann Stosa i

_— o .

S peis Besil Asso Fog s fo Rroenws snie Lot SaD s R IBHELGR SITEG e
o Iiiw o(1%) any Subjett Invention sonceived pricty -toy but first
agtually reduced to practicg in the coursé of, any of the sxpsrimental,
developmental, or resesrch/work specified in (a)(1) abovey apd . x

A

SN FOR D et {444) thé practice of any Subject Invention dn foraign
ceintries; the obligayion of the Contractor to grant & llcense &8 pro=
vided in (b)(1) aboyé, to convey title as provided in (a)(11)(B) e -
(d) (1¥). below, and/tc convéy foreign rights es provided in (&) below;.
shall be limited fo tha extent of the Contractor's right te grany.the
same without inglrring any obligation to pay royalties or other compens
sation té-othefs solely on apcount of said grant. Nothing contained in
thie Patent Rights clause. shall be desmed to grant any licenss under any,
jpvention gfher then a Subject Invention o S B e

b oA T SR A e AT A Wl e BT LT L B PR s SR S
v ks)/ The Gontrector shall furnish to the Combtracting Cfficer the
follow¥ng information and reports. concarning Subjest Inventions which
reasohably appesr to be patentables. ..o« e s e e Lt
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Aitten—atatement-specifying whether o
application claiming the Invention has b
behalf of the Contractor;

een or will be filed by or on //

(i1) interim reports, at least every twelve months
commencing with the date of this contract, ‘each listing all such/
Inventions conceived or first actually reduced to practice mors/than
three months prior to the date of the report, or certifying thét there
are no such unreported Inventions; and

(111) prior to final settlement of this gftract, a
final report listing all such Inventions including all jhose previously
listed in interim reports,

 (d) In connection with each Subject Invention/referred to in (o)
(1) above, the Contractor shall do the following:

(1) if the Contractor specifiesAhat a United States
patent application claiming such Invention wifl be filed, the Contractor
shall file or cause to be filed such applicption in due form and time;
however, if the Contractor, after baving gfecified that such an appli-
cation would be filed, decides not to fiYe or cause to be filed said
application, the Contractor shall so ng ify the Contracting Officer at
the earliest practicable date and in gy avent not later than eight
months after first publication, publfc use or sale.

(31) if the Contrgétor specifies that a United States
patent application claiming sucl Invention has not been filed and will
not be filed (or having speciffed that such an application will be
filed thereafter notifiss thy Contrecting Officer to the contrary), the
Contractor shalls :

' (A) Anform the Contracting Officer in writing at
the earliest practicalle date of any publication of such Invention made
by or known to the Cofitractor or, where applicable, of any contemplated
publication by the bontractor, stating the date and identity of such
publication or coptemplated publication; and

(B) convey to the Government the Contractor's
entire right,/title, and interest in such Invention by delivering to
the Contracping Officer upon written request such duly exscuted instru-
ments (pregared by the Government) of assigrment and application, and
such othet papers as are deemed necessary to vest in the Govermment the
Contragfor's right, title, and interest aforesaid, and the right to
apply Aor and prosacute patent applications covering such Invention
throgdghout the world, subject, however, to the rights of the Contractor
in Toreign epplications as provided in (e) below, and subject further

5 the reservation of a non-exclusive and royalty-free license to th

VILIECLOT taml o 5@ Stinramt—oabm LI Y -1-1% e atad
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is a part) which license sha
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R L5 ) the Contractor shall furnish promptly to
Contigeting OFficer 8 rdquést dn irrevocable power of attorney g .
inspéct and miks Coplés of each United States patent application’filed
by of ‘o Behalf of the Contractor cove R
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Government deriving rights from the Contractor, elects not/to continue

prosecution of any such Unfted States patent application

filad by or on

behalf of the Contracter, the Contractor shail so notify the Contracting
Offiqgf’ﬁbt”léSé than ‘dixty "days before the expiration’of the response

period -and, "upon Written red

ugst,” deliver to the Contracting Officer such

duly executed instrumwnts (prepared by the Goverme t) as are deemed

necessary t6 vest in the Govermment the Contractoy
and interest in such Inventicn and the applicati
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8 entire right, title,
én, subject to ‘the -~
(d)(11) eboves and/ -

SR
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to which/ the Subject Inventi
[ : I - I TR

3234 F) If the Contractor:
the/ifiterim reports required

- (1) nine months/Arom the date a correspondingfunited
Sta§e§lggplicatiogﬂis filed; * -

fich longer period as may be approved by the
The Contractor shall, upon written request of
ficer, convey to the Government the Contractor's
le, and interest in each Subject Invention in each -

Govermment.

¥

ohall, af between the parties hereto; have

{tions on Subject Inventicns in -

D . Coud Lemg

i1 Tuf

AN
$i:%

ths from the date permission is grafited to
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spplication has not been filed within the
£ to the reservation 4f & non-—exclusive

the Contracter together with the right of
icenses, which license and right shall De

{ to the successor of that part of the Contractor's business

on pertains.
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fails to deliver to the Contracting Officer
by (c)(i1) above, or fails to furnish the
bject Inventions required by {c)(1) above
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Ot -or-gthervi EROWE—H@—ba—1h op tegr—theyre--shall—b Mi—'-thhe&d«w 3
from paytient until the Contragtor shall have corrected such failures /
either ten percent (10%) of the amount of this contract, as from timg
to time amended, or five thousand dollars ($5,000), whichever is lefs.
After payment of eighty percent (80%) of the amount of this contr t,
as from time to time amended, payment shall be withheld until & eserve
of either ten percent (10%) of such amount, or five thousand dollars
($5,000),” whichever is less, shall have been set aside, such péserve
or balance thereof to be retained until the Contractor shall,
y

furnished to the Contracting Officer: /

(1) the final report required by (e)(iii)iabbveg

% Inventions

S (ii1) written disclosures for all Subjeg
required by (c)(i) above which are shown to be due iA accordance with
interim reports delivered under (c)(ii) above or ip’accordance with
such final reports or are otherwise known to be freported; and

(1i1) the information as to any Subcontractor required.

by (h) below, The maximum amount which may bf withheld under this
paragraph (f) shell not exceed ten percent (Z0%) of the amount of this
contraet or five thousand dollars (559000);.whichever is less; and no
amount shall be withheld under this paragraph (f) when the amount
specified by this paragraph (f) is being/withheld under other provi-
sions of this contract., The withholdipe of any amount or subsequent
payment thereof to the Contractor shafl not be construed ag a waiver
of any rights accruing to the Goverpfient under this contract, This
paragraph (f) shall not be construg
withhold any amounts from a subcq
the patent provisions of & subcg

(g) The Contractor shald exert all reasonable effort in negotiating
for the inclusion of a patept rights clause containing all the provisions
of this Patent Rights clayée except provisions (£) and (1) in any sube
contract hereunder of thyke thousand ($3,000) or more, having experi- -
mental, developmental, #r reseerch work as one of its purposes. In the
event of refusal by a Subzontractor to accept such & patent rights
clause, the Contractgr shall not proceed with the subcontract without
written authorizatién of the Contracting Officer or unless there has
been a waiver of '$he requirement as hereinafter provided, The Contractar,
if unable to compfly with the requirement that such a patent rights clause
be included in 4 subcontract after exerting all reasonable effort to do
80, may submiy’ to the Contracting Officer a written request for waiver
or modificatfon of such requirement. If, within thirty-five. (35) days
after the péceipt of such request, the Contracting Officer does not mail
or otherwise furnish the Contractor written denial of such request or
notificefion that the Govermment requests the Contractor's cooperation
with thé Govermment; which the Contractor agrees to provide, in negotia-
ith the subcontractor for the acceptance of a suitable patent
rights clause, the requirement shall be deemed to have been waived by
the/ Contracting Officer as to all patent rights provisions with respect
t# Subject Inventions, except such provisions, if any, relating to the

PSS o0 . N34 o e EReres
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TR Y . 8 ' -bhe-Contrector -hes—used—all
reasoﬁﬁﬁIp offorf te c@mply with said requirement and shall.cite the
waivéy - prVision hereinabove set forth. -The Contractor is not requyired
when negofiating with & subcontractor, to obtain in behalf of the/
Government any rights in Subject Inventions other than as provi--d
herpin. HGWEVPr, ‘the Contracter’ is not precluded from separa
negotiating with & Bubcontractor for rights in Subject Inveniions for
the Contracﬁor 8 own bghalf, but any costs so inourred shs)}f not be
considered as an” allowable~cha“ge or cost under this contzacts Reports,
instfumgnts, and dther informstion required to be furnisghed by a sub-
contratior %o “the Contracting Officer under the provigfons of such a
Eatent 15 ﬁts clause 18 a subcontract hereunder may, upon mutual consent

¥ the Contractor and the subcontractor {(or by dirgftion of-the Con~ -
tracting Officer) be furnished”to the Contractor for trensmission to,
the Contracting Officer, R R R S GO S
Kﬁ} The Contractot &hall; at the earlifst practicable date, notify
the E%ntracting Officer 4inm writlng of ‘any ghibcontract containing one
or moré b&tent ‘Tights cldusées, furnish thé Contracting Officer a copy of
eadh of siich’ claises; and notify the Copf rac%ing Officer when such sub=
conitract is chbmpleted, Tt is undprst... that with respect to any sub-
contract clause granting rights to e Government in Subject Inventions,
the Goverrment is a third party bep Pflciary, and the Centractor hereby
assigns fB ‘the' Govertment 211 the rights that the Contracter would have
to gpfbrc@ tHe "Subcontradtor's goligations for the benefit of the Goverpe
merit With respsct ¥o Subject JAventions, -If there are no subcontracts
containing patent rights elvosesy a-‘negative report is required, The
Co traﬂtor shall not be obYigated to enforce the agreements of any sube
&Htractor herevhder Telofing to the obligations of the sabcontract@r to
the GOVprnmont koY rpgar:-fc Subject Inventlona.

LI 3 e .
L o ks T '\q oy af - N & -
v o A Ey O o Teh. WS ,.]' iu s b s

(1) When the G nﬁraeﬁ@r shows that it has been delaJ@d in ihe
performance of thi#g contract by reason of the Contractor's inability to
obtaid,’ In acu© "Fhnce With the requirements of (g) above;. thé prescribed
or d%hpr aﬁ£hof139d sulfeble patent rights cleuse from a qualified .
subcontréctor,/for “afy iten o "Sérvine required under this contract f@r
which the Cofitractor itself doss ot have available facilities o . .
qualified Yersonnel, the Contractor's delivery dates shall be @xtended
for““a p ti0d of “time ‘equal fo the duration of such dslay. Uporn-request
of® §h9 fontradtér, the Contfécting Officer shall determine ‘to what extent,
£ any, '4n ad&itional exténsgion of the dalivery dates and increase in
conbfact prices“based upon additional costs incurred by such delay are
prappr under the circumstancss and the:contract $hall be modified aceord-

gl RevrHer38 mllf/é%)

onCi=t sricléi SURMMAHLUMn $Uaau i LiATaua L0y

25, DATA (ASPR 9:-2@%1)
Fadd dnedxe-adt ot vl Lgge alepie srgsin sy I Sa0fgav JiG il :
~n g B iR Eprm N3dbject Data® as used herein includes wrltings, .
sound"rebdFdIngE; ‘pletorial reprodubtions, drawings or other graphical
representations, and works of any similar nature %whether or not cepy=-
righted) which are specified to be delivered under this contract, The
term does not include financiel rsports, cost analyses, and other inf@rm

mation ineidental to contract administration, 33 gan o
FP or FR
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(b) The Contractor agrees to and does hereby grant to the
Govermment; and to its officers, agents, and employees acting within
the scope of their official duties, a royalty-free, nonexclusive and
irrevocable license throughout the world for Government purposes to
publish; translate, reproduce, deliver, perform, dispose of, and to
authorize others so to do, all Subject Data now or hereafter covered
by copyright; provided, that with respect to the Subject Data now or
hereafter covered by copyright and not originated in the performance
of this contract, such license shall be only to the extent that the
Contractor, its employaes, or any individual or concern specifically
employed or assigned by the Contractor to originate and prepare such
Data under this contract, now has, or prior to completion or fimal
settlement of this contract may acquire; the right to grant such license
without becoming liable to pay compensation to others solely because
of such grant,

(c) The Contractor shall exsrt all reasonable effort to advise
the Contracting Officer, at the time of delivery of the Subject Data
furnished under this contract, (i) of all invasions of the right of
privacy contained therein and (ii) of all portions of such Data copied
from work not composed or produced in the performance of this contract
and not licensed under this clause,

(d) The Contractor shall report to the Contracting Officer,
promptly and in reasonsble written detail, each notice or claim of
copyright infringement received by the Contractor with respect to all
Subject Data delivered under this contract,

(e) Nothing contained in this clause shall imply a license to the
Goverrnment under any patent or be construed as affecting the scope of
any license or other right, otherwise granted to the Government under
any patent.

(£) Subject to the proviso of (b) above and unless otherwise
limited below, the Govermment may duplicate, use, and disclose in any
mamner and for any purpose whatsoever, and have othars se de, all
Subject Data delivered under this eontract,

(g) Notwithstanding any provisions of this contract concerning
inspection and acceptance, the Goverrment shall have the right at any
time to modify, remove, obliterats or ignore any marking not authorized
by the terms of this contract on any piece of Subject Data furnished
under this contract. (Rev, No. 38, 10/15/58.)

26, MILITARY SECURITY REQUIREMENTS (ASFR 7-104.12)

)

(&) The provisions of this clause shall apply to the extent that
this: contract involves access to security information classified "Con-
fidential® including "Confidential=Modified Handling Authorized" or
higher,

FP or PR ,
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(b) The Goverrment shall notify the Contractor of the security, -
cle¥wification of this contract and the elements thereof, and of eny
subseqlielit” revisions in such security classification, by the use of & - . ..
Security Reqiirements Check List(DD Form 254) orother written infore ...
maticH,” o i rEence Banwirae giced st ocabh e pp [TE2 8t dninu
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(¢) To the extent the Government has indicated as of the date of
this contract, or thereafter indicates,” security classification under
this contract as provided in paragraph (b) above, the Contractor shall
safeguard all classified elements of this confract and shall provide
end mainfain a syStem of security controls within its own organization,
in addordarice with the requirements ofs- -~ -7 = . IR BT

by et

we BBl e el ovaelll Dol
) (1) the Security Agreement (DD Form 441), including the
Departmenit of Deéfehse Industrial Security Manual for Safeguarding -
Classiffad Information as in ‘effect on the date of tlis contract, and
any modificafion to the Security Agresment for ‘the purpose of ‘adapting
the Manuel to the Contractor's business; and
Ton MO0 ¢ FAZA) 2090024 %O VOITAMIMARR B
. (i1) eny amendments to said Manual made after the date
of this eontract, notice of which has béen furnished to the Contractor
by the Sedurity Office of the Military Department having security = °
cogiiZance ‘over the facility. TR Bammpt Tre T eadTe cx e
L BASRT GBI LD (LA LISHC T IRG Whd e300 VMR s isYe OF AniT oA
F051(q) Representatives of the Military Department having security
cognizance over the facility and representatives of the contracting
MiIftary Department shall have the right to inspect at reascneble
inteff§§Q”thé*ﬁrocedurés, nethods, and facilities utilized by the . .« .7
Contrd¢tor in complying with the security requirements under this - . .
cofifract, 'Should the GovVermient, through its authorized representativs,
determine ‘that the Contractor hds not complied with such requirements, -
the Government shall inform the Contractor in writing of the -proper
détions to be taken ir order to effect compliance with such require-
mpﬁ'ES‘,{ " (‘,W : R RS _,,._,ujj e fﬁﬁ- . 7_5! s ;jiﬁr.; NF 7!%;33: s
Foomes inams v, 00 L rDT ol wIne sesdeTio 1o sroosriooodue f5) s
(e) . If, subsequent to the dafe 'of ‘this contract, the security
classifications or raquirements dhder ‘this contract are changed by the
Govermment as provided in this clause and the security costs under this
contract are thereby increased or decreased; the contfact price shall
be subject to an equitable adjustment by reason of such increased or
decreased costs, " Any equitable adjustment shall be accomplished in the
same nerried @8 if ‘such changes were dirscted under the "Changes® clause
in this contract. T ik iged bwie anided m  DeisE nE A
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:(f). " The Contractor agrees to inseit, in all subcontracts here- . -
undar which involve access to ‘elassified security informatlion, provisions
which 8hdll conform substantiglly to the language of ‘this clause, includ-
ing this paragraph (f) but excluding the last sentence of paragraph (e)
of thisg clause, - = =~ =u - ER RS B R R b RS cEE R Sooniifs
0% dnfy cooe 2R and '
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(g) ‘The Contractor also agrees that it shall determine that any
subcontra®tor proposed by it for the furnishing of supplies and services
which will involve access to classified information in the Contractor's
custody has besn granted an appropriate facility security clearance,
vhich is still in effect, prior to being accorded access to such classi-
field information. (Rev. No. 34, 6/11/58; Rev. No. 48, 8/1/59)

27, UPILIZATION OF SMALL BUSINESS CONCERNS (ASFR 7-104.14)

(a) It is the policy of the Govarrment as declared by the
Congrass that a fair proportion of the purchases and contracts for
supplies and services for the Govermment be placed with small business
concerns, (Rev., No. 28, 1/28/58.)

(b) ”?ha Contractor agrees to accomplish the maximum amount of.
subcontracting to small business concerns that the Contractor finds
to be consistant with the efficient performance of this contract.

28, EXAMINATION OF RECORDS (ASFR 7-104.15)(Mod.,)

(8) - The Contractor agrees that the Contracting Officer or any of
his duly authorized representativas shall, until the expiration of
three years after final payment under this contract, have access to and
the right to axamine any directly pertinent books, documents, papers and
records of the Contractor involving transactions related to this contract,

(b) The Contractor further agrees to include in all his subcontracts
hereunder a provision to the effect that the subcontractor agrees that
the Contracting Officer or any of his duly authorized representatives
shall, uotil the expiration of three years after final payment under the
subcomtract, have accesz to and the right to examine any directly
pertinent books, documents, papers, and recoerds of such subcontracter
involving transactions related to the subcontract. The term "subcontract"
as used in this clause excludes (i) purchase orders not exceeding $2,500
and (ii) subcontracts or purchase orders for public utility services at
rates astablished for wniform applicability.to the general public,
(Revs No. 39, 11/3/58; Rev. No. 42, 1/9/59.) ,

29, GaAfruiT;Es (ASPR 7-104.16)

(a) The Government may, by written notice to the Contractor, .
terminate the right of the Contractor to proceed under this contract
if it is found, after notice and hearing, by the Secretary or his duly
authorized representative, that gratuities (in the form of entertain-
ment, gifts, or otherwise) wers offered or given by the Contractor; or
any agent or representative of the Contractor, to any officer or employee
of the Govermment with a view toward securing 'a contract or securing
favordible treatment with respect to the awarding or amending or the
making of any determinations with respect to the performing of such
contract; provided, that the existence of the facts upon which the
Sacretary or his duly authorized representative makes such findings
shall be in issue and may be reviewed in any competent court.

FP or FR
9 Feb 60 Approved For Release 2002/062f4-: CIA-RDP67B00820R000200130007-3

#

&



3’”»*‘:‘ I N 5 o -)"r,. .*":‘f W .»”3“'?“.'3([ & VB &dE.J 4 4“‘?"? FoatIfno s any 3
~bs2(p) - In the event this contract is. terminated ag provided in
paraghiph (a) hereof, the Government shall be entitled (1) to pursue
the stime remedies against the Contractor as it could pursus in the event
of a breach of the contract by the Contractor, and (ii) as & penalty -
in addition *to any other damages to which it may be entitled by law, to
exemplery damages -ifi an emount (a8 determined by the Secretary or, his
duly suthorized’ representative) which shall be not less than three nor .
mors than “fen times the costs incurred by the Contractor in providing
any such gratuities to any such officer or employee. G

L&e) The rights and remedies of the Govermment provided in this
clause $hall not be exclusive and are in.addition to any other. rights -
and remedies provided by law or under this contract, il

30, - CONVICT LABOR (ASPR 7-104.17 - ASPR- 12-203) - et
2 TAVEW WF0& rdnndin A 1o IO IR w0 w0F To gne BEilEIw oi evoigos
In connection wi'th the performince of work under this contract, the
Cortractor agrees not to employ any person undergoing Sentence of
imprisonmsnt at hard labor,i o i i N W ST
Cap e ETRETLT Al e £ galnts crenan St dedd sasbiwowy viisn "i%aqqa i grore

31. MATERIAL INSPFCTION AXD REGEIVING REPORT . (ASFR 7-105.7) e

At the ‘time of each ‘delivery under this éontract the Contractor
sahsl] ‘prepare and furnish to the Govermment, in the manner and to the .
extent required by ‘the Contracting Officer, & Materiel Inspection and
Receiving Report (DD Form 250 or comparable form), The Govermment
shall furnish the required forms to.the Contractor upcn request.
(Rev. No. 35, 7/15/58).

Torosutaoods 2¥ e ld pdne rogrdo st gl
32, SUBCONTRACTS - (AFPI 7-4030) -
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No contract shall be made by the contractor with any other party
for furnishing any of the completed or substantially completed articles,
gspare parts, or work, herein contracted for, withcut thp written approval
of the Contracting Officer as to sources§, '~ 77 T OTEL ST x

¥t I O

33¢- SUBCONTRACTS (AFPI 7w4042) B LS TR S,
2pd o nUFiomexe ne e oenDeda? AL ab Gabbus i vlien cYfoage s TR nE
gidd ToIf this confract provides for price redetermination, the fbllewing
1”'iﬁz.’uii‘5:1.01:‘8;1 provisions 'shall - apply to subcontracts: - - s
g twier sgedd s Foal T ool Des Tosoldsesgof gng1gﬁ * . nsgo aﬁ* Is o
eiii +fa) : No contract shall be made by the Gontractor with any other
party for furnishing any of ‘thé completed or substentially completed
articles, spare parts or work, herein contracted for, without the
written approval of the Contracting Officer as to scurceso
,:..& ‘5.’-. "if"% N 53 4,_-3 I"’ ‘l’ s YT = \'i\l.l
(b) The Contractor shall give specific advance notification to
the Contrdcting Officer of any proposed subecontract hereunder which (1)
is on a cost or cost-plus-a-fixed-fee basis, or: {2) is on.a fixed-price
basis exceeding in dollar amount either $25,000 or five percent (5%) of
thé:stotal amount of ithis éontracts: .. ' -
1 _) [eir eg g~ & 0-"'r,~¢ng TR A a0l T eStTieun emgd of © 7‘?9 v Fg b
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(c) e Contractor shall not, without the prior written consent

of the Contracting Officer, place any subcontract which (1) is on a cost
or cost-plus-a-fixed-fee basis, or (2) is on a fixed-price basis exceed-
ing in dellar amount either $25,000 or five percent (5%) of the total
amotmt of this contract, cr (3)° provides for the fabrication, vurchase,
rental, -installation or other acquisition, of any item of industrial
facilities, or -of special tooling having a value in excess of $1,000, or
(4) 18 oh a time-and-material or labor-hour basis. The Contracting
Officer may, in his discretion, ratify in writing any such subcontract;
such action shall constitute the consent of the Contracting Cfficer as
required by this paragraph (e).

(dY The Contractor agress that no subcontract placed under this
contract shall provide for paympnt on & costwplusmaopercentage-of-cost
basis, _

(e) The Contracting Officer may, in his discretion, specifically.
approve in writing any of the provisions of a subcontract, However,
such approval or the consent of the Contracting Officer obtained as
required by this clause shall not be construed to constitute & determir-
ation of the acceptability of the subcontract pricé, unless such
approval specifically provides that it constitutes a determination of
the acceptability of the subcontract price, -

(f) The Contracting Officer may approve all or any part of the
Contractor's purchasing system and from time to time rescind or reinstate
such approval, Such approval shall be deemed to fulfill the require-
nents for obtaining the Contracting Officer's consent to subcontracts
as prescribed in paragraph (¢) above. ,

The provisions of the clauses of this contract entitled "Subcontracts™
shall be applicable to this contract in addition to the provisions
pertaining to subcontracts appearing in the price revision clause, In
the event of conflict betwesn the clausss, the clauses entitled "Sub-
contracts® shmll govern. (AFPC No, 23, 8/4/59

34, GROUND AND FLIGHT RISK (ASFR 10=404)

(a) Notwithstanding any other provisions of this contract, except
a8 may be specifically provided in the Schedule as an exception to this
clause, the Goverrment, subject to the definitions and limitations of this
clause, assumes the risk of damage to, or loss or dastruction of, aircraft
"in the open," during "operation,® snd in "flight," as these terms are
defined below, and agrees that the Contractor shall not be liable.to the
Govermment for any such damage, loss, or destruction; the risk of which
is so assumed by the Govarnment.

(b)  For the purposes of this clause:

(1) Unless otherwise spacifically provided in the
Sehedu1¢9 the term "aircraft® means —

{A) aircraft (including (I} complete aircarft, and
(1) aircraft in the course of being manufactured, disassembled, or
reassemblsd, provided that an engine or a portion of a wing or a wing is
attached to a fuselage of such aircraft) to be furnished to the Govern-
FP or PR Approved For Release 2002/06/11 : CIA-RDP67B00820R000200130007-3
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ment under this contract (whether befors or after acceptance by the

Government); and =~ - A e A STis eod S0 U0 daide
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e Re < Io(BY #ireraft (regardless of whether in & stats of
disassembly or reassembly) furnished by the Government to the Contrac= "
tor undar this contract; y

Sl a2 aimew Ievoet ool Wb i

inciyai'ng all property installed therein, or in the process of’ installa-
426n, or temporarily removed from such aireraft; providad, however, thet
sudh aircraft end property are not covered by a separdte bailment agree-
mPhte : 'r: ‘ sy e TR TR T e By T 3 F CROL TR S0 FIIXOS CLEAnr
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“ (31) The term "in the open” means located wholly out-

side of buildings on the Contractor's premises or at such other places
as mhy be described in the Schedile as being in the open for the purposes
of this clauss;” except that aircraft furnished by the Government ehall
be deenad to be in the open @t a1l times while in Contractor's possession,

care, custody, or control. i _ - ‘
TR NP &3 L0 EMs 3o TANOOS SUIRIIULA 8L 8 0000n sy JUsl Daed

o winoes w80{411) The term "flight™ means any flight demonstration,
flight test,’ taxi test, or other flight, made in the performance of °
%hls contract, or for the purpose of safeguarding the airecraft, or
priviously approved ih Writlng by ‘the Contracting Officer. 'With
respect’ t6 land baded aitrcteft, “flight" shell commence with the taxi
roll from a flight line on the Contractor's premises, and continue until
the aircraft has complated the taxi roll in returning to & flight llne
on the Contractor's premises; with respeot to seaplanes, "flight" shall
commeficls With the launching from @ ramp on the Contractor's premises and
continue uhtil the’ airéraft has completed its landing run upon retuin
an?’ is beached at & ramp on the Contractor's premises; with respect to
helicopters, "flight" shall ‘commence upon engagenent of the rotors for
‘the purpole of- take-off from the Contractor’'s premises and continue |
#ntil the aircraft has returned to the ground on the Contractor's pre-
mises and ‘the rotors are disengaged; and with respect to verticel take-
off aircraft, "flight" shall commerice’ updn disengagement from any launche-
ing platform or device on the Contractor's premises and continue until |
the aifcraft has been re-sngaged te any leunching platform or device on
theContractor’s premisess TEoYided, however, that alreraft off the =~
Contractor's premises shall be deemed to be in T1ight when on the’ ground
or Watsr ohly during petiods of reasonable duration ‘Following emargeticy
ai"ﬁi}&iﬁgé N o‘fshérﬁ‘ landings mede 1n the performance of this contrabt; of™ *

-=lendings approved by the Contracting Officer im-Writing,” ™ -~ ™

I AR e ah st LI GE L GDediEN Lo aldalilPe OLUT S0 es8 T
207 L 2e73i(4y) The term "Contractor's premises" means those”
premises designated as such in the Schedule or in"wr{ting by the Con=
tracting Officer, and any other place to which aircraft are moved for the
PUrpdEE of sdfeguarding the aiferaft, = . VY S U |
Zeod en ansY sdt .svods (F. OdIw shashnuni s A bejeabmier P osenals srnd
al b *ti'(v) ‘The” term “operation" means eperations and tests,”
oth&r than on'any” produdtion line, of b.i?&f&f’tg”ﬁhén not '1}1:1"1“‘112&%9” T
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whether or not the aircraft is in the open or in motion during the-
meking of any such operations or tests, and includes operations and
tests of equipment, accessories, and power plants, only when installed
in aireraft,

(¢) (1) The Government's assumption of risk under this clause, as
to aireraft in the open, shall continue in effect unless terminated
pursuant to subparagraph (3) below, Where the Contracting Officer finds
that any of such aircraft is in the open under unreasonable conditions,
he shall notify the Contractor in writing of the conditions he finds to
be unreascnable and require the Contractor to correct such conditions
within a ressonsble time,

- (2) Upon receipt of such notice, the Contractor shall act
promptly to correct such conditions, regardless of whether it agrees
that such conditions are in fact unreasonable. To the extent that
the Contracting Officer may later determine that such conditions were
not in fact unreasonable, an equitable adjustment shall be made’in the
contract price to compensate the Contractor for any additional costs it
incurred in correcting such conditions and the contract shall be
modified in writing eccordingly. Any dispute as to the unreasonableness
of such condltions or the equitable adjustment shall be deemed to be a
dispute concerning a question of the fact within the meaning of the
clause of this contract entitled "Disputes,”

, (3) If the Contracting Officer finds that the Contractor
has failed to act promptly to correct such conditions or has failed
to sorrect such conditions within a reasonable time, he may terminate
the Goverrnment's assumption of risk under this clause, as to any of the
aircraft which is in the open under such conditions, such termination
to be effective at 12301 A. M. on the fifteenth day following the day of
receipt by the Contractor of written notice thereof, If the Contracting
Officer later determines that the Contractor acted promptly to correct
such conditions or that the time taken by the Contractor was not in fact
unreasonable, an squitable adjustment shall, notwithstanding paragraph
(£) of this clause, be made in the contract price to compensate the
Contractor for any additional costs it incurred as & result of termin-
ation of the Government's assumption of risk under this clause and the
contract shall be modified in writing accordingly. Any dispute as to
whether the Contractor failed to act promptly to correct such condltions,

or as to the reasonableness of the time for correction of such conditions,

or as to such equitable adjustment, shall be deemed to be a dispute"
concerning & quéstion of fact within the meaning of the clause of this
contract entitled "Disputes.”

(4) 1In the event the Government's mssumption of risk under
this clause i8 terminated in accordance with (3) above, the risk of loss
with respect to Government-furnished property sh&ll be determined in
accordance with the clause of this contract, if any, entitled "Govern-
ment-Furnished Property"” until the Government's assumption of risk is
reinstated in accordance with (5) below.

FP or PR
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(5) When unreasonable conditions have been corrected, the
Cont¥actor hall promptly notify the Govermment thereof, The Govern=
meift 1Ry elect to again &ssume the risks and relieve the Contractor of
146b1Tit1es as provided in this clause, or not, and the Contracting
Officer shall notify the Contractor of the Government's election, If,
after correction of the unreasonable conditions, the Government elects
to Wpain HEmife ‘such risks and relieve the Contractor of such lisbilities,
the Contractor shall be entitled to an. equitable adjustment in the
contract price for costs of insurance, if any, extending from the end of
the third vorking day after the Contractor notifies the Government of
such Gorredtion witil the Government motifies the Contractor of such
electicn, ~If the Gdvernment élects not to again assume such risks, and
such conditions héve in fact been corrscted, the Contractor shall be
erititled to @n ejuitable adjustment for costs of insurance, if any,

i R L e RoTA T ML, Sy == g T LT PP SR NOTPP SR,
extending after such ‘third working dey, —~ = ™ ;s breny
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! (d) - The Goverrment's assumption of risk shall not extend to
deitege to, or loss or destruttion of, such aircrafts ' s
EURPE S Rt o ST SR 0 PR S TS+ KA S S O S B B P R O A R A D . srmmil g moes
5% 20(1) resulting from failure of the Contractor, due to
willful misconduct or lack of good faith of any of the Contractor's
mansgeridl personnel, to mdintain and administer a program for the
protection and preservation of aircraft in the open, and during op-
eration, in accordance with sound inmdustrial paractice {the term
"Contractor's managerial personnel” means the Contractor's directors,
officer, and any of its managers, superintendents, or other aquivalent
representatives, who has supervision or direction of all or substantially
all of the Contractor's business, or-all or substantially -all of the
Contractor s operations at any ore plant or separate location at which
this ‘contract is ‘performed, or a Separste and complete major industrial
opérEtion in connection with the performance of this comtract); -
o 75 ST A T E
(11) sustsined during flight if the pilot conducting
such flight has not been approved in writing by the Contracting Officer;
LR ; I Lo i
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g% el {444) while in the sourse of transpertation by rail, or
by convayance on public streets, highways, or waterways, except for
Goverrment-furnished property; -~ > - - - R eE ST
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(1v) to the extent that such demage, loss or destruction
is in fact covered by insursncé; - Feoamaals ey c R

=t

pansteeni2et v L afv) consisting of wear and tear, deterioration (including
rust and corrosion), freezing, or mechanical, structural, or electrical
bregitdown or failure, unless such damage is the result of other loss,
damage, or destruction covered by this clause; provided, however, in the
case of Govermment-furnished property, if such damage consists of
reasonable wear and tear or deterioration, or results from inherent vice
in such property, this exclusion shall mnot apply; EEE A b
Llsin dasecevi(vi) susteined while the sircraft is being worked upon axd
dirsctly resulting therefrom, including but rot limited to ahy repairing,
wdjusting, servicing or maintenance operation, unless such damage, loss

)L . : cuEdE ot 2000
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or destruction is of a type which would be covered by insurance which
would customarily have been mainteined by the Contractor at the time of
such damage; loss, or destruction, but for the Government's assumption
of risk under this clause; or :

: (vii) wnder this clause, where the total loss resulting
from each event separately occuring is less than $500. .

(e) A subcontractor shall not be relieved from liability for
damage to, or loss or destruction of, aircraft whils in its possession
or control, except to the extent that the subcontract, with the prior
written &pproval cf the Contracting Officer, provides for relief of
the subcontractor from such liability., In the absence of such approval,
the subcontract shall contain appropriate provisions requiring the
return of such aireraft in as good condition as when received, except
for reasonable wear and tear or for the utilization of the property in
accordance with the provisions of this contract. Where a subcontractor
has not been relieved from liability for any damegs, loss, or destruce
tion of aircraft and any damage, loss, or destruction occurs, the
Contractor shall enforce the liability of the subcontractor for such
damage to, or loss or destruction of, the aircraft for the benefit of
the Govermment.,

(f) The Contractor warrants that the contract price does not and
will not include, except as may be otherwise authorized in this clause,
any charge or contingency reserve for insurance (including self
insurance funds or reserves) covering any damage to, or loss or destruoc—
tion of, aircraft while in the open, during operation, or in flight,
the risk of which has been assumed by the Government under the provie
sions of this clause, whether or not such assumption may be terminated
as to aircraft in the open,

,(g) In the event of damage to, or loss or destruction of, aircraft
in the open, during operation, or in flight, the Contractor shall take
all reasonable steps to protect such aircraft from further damage, sep~
erate dameged and undamaged aircraft, put all sircraft in the best
possible order and, further, except in cases covered by (d)(vii) above,
the Contractor should furnish to the Contracting Officer a statement ofs

(i) the demaged, lost, or destroyed airsraft;
(i1) the time and origin of the damage, loss, or destruction;

(1i1) all known interests in sommingled property of which
aircraft are & part; and

- (iv) the insurance, if any, covering any part of the
interest in such commingled property.

Except in ceses covered by (d)(vii) above, an equitabls adjustment shall
be mide in the amount due under this contract for expenditures made by
the Contractor in performing its obligations under this paragraph (g) and
this contract shall be modified in writing accordingly. ,
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() If prior to delivery and acceptance by the Government any
aircraft is damaged, lost; or destroyed and the Governient has ynder this
clausé assumed the risk of such damage, loss, or destruction, the Govern—

ment shell either (1) require that such dircraft be replaced or restored
by the Contractor to the condition in"which it was immediately ,prier to

aiich damage, or, (2) shall terminate this contract with respect to such

sAreratt, In the event that the Goverimdit requirss that the aircraft be
replaced or restored, ah sdtitsble adjustment shall be made in. the smount
due under this contract and in the time reqiired. for its performance, amd
this contrect shall be modified In writing sccordingly. If, in the

alternative, this contract is Lermrnated unces Ao
reapect to such aircraft and under thls clause the Government has assumed

fYadE 15 Yermi¥nated urider this peragraph with ..

the risk of such damage, loss, ‘or dedtruction, the Contractor. shall be
Ipid the gontract price fof said aircraft (or, if applicable, any work
40 'be performed on said ‘airéraft) less such amounis as the Contracting.
Officer determines (1) that It would hive cost the contractor to complete
outhe eircraft. (or apy work to be performed on said aireraft) togeiher with
nanticipated profit, 1f any, on uny sileh “uhcompleted work, and {2) to be
the value, if any, of the darmmged aircraft or any remaining portion -
thereof retained b*fyj:the‘Cpﬁﬁﬁét@ro"”"rhe’Gontracting Officer shall have
the right to prescribe the ménner of disposition of the damaged, losi,
or' dastroyed sircraft, or any Fatlélning parts therecf; and, if any
additional vogsts of such disposition aré incurred by. the Contractor, &
furither equitable sdjustment Will bte made in the amount due 1o the
Contractor,  Feilurs of the parties’to agrés upon an equitable adjust~
ment “or upoh the amount to be paid in the event of terminetion of the .
contrdct with respsct to afy aircraft, shall be a dispute concerning &
question of fact within the meéning of the Disputes clause of this
contracte. . o e e O T T e Ny N U K

B
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"Cont 1g7at any tine reimbursed or

a0 bofipensated by any ‘third ' perdon| for any damage, loss, or destruction of
ahy aircraft, the risk of which has’ beeti &s5ified by the Govermment under

-714he provisions of this clause and “For Which the Contractor has been

N A

#orcompanated by the Government, it shell équitably reimburse the Govern—
ment., The Contractor shall do nothing to prejudice. the Governpmert's
rights to recover against third parties for any such demege, loss, or
destruction and upon the request of the Contracting Officer shall at
sthe Goyernment's expense Turnish to the Government-all reasonable
sssigtance and cooperation (including fhe prosecution of sult and the

~trraxeqution of instruments of agsignhent or subrogation in favor. of the
Governme) gb) : in@b'fﬁi}liéngr"cov’ry'a T s BTSN S -
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" +1(4) . In $he event the Contractof
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ab e, The Contractor agrees. that its books and records and its

plents, or such ggi“;t’f'theg'rgp'f*{asfmy ‘e énguged in the performénce of this
coptract, shall at all reasonsble times be subject to inspection.and

.audit by any euthoPized repredentative of the Department. -
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«,:~:{b) . The bontrﬂc'torr,sﬁail"c‘zﬁﬁse‘ a like provision to
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be included in

all subcontracts Hereurdery
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(a) The Government shall deliver to the Contractor, for use in
connection with and under the terms of this contract, the property
deseribed in the Schedule or specifications; together with such related
data and information as the Contractor may request and as may reasonably
be reqtiired for the intended use of such property (hereinafter referred
to as‘?GoVernment—furnished,Property”). The delivery or performance
dates for the supplies or services to be furnished by the Contraetor

_under this contract are based upon the expectation that Government-
“furnished Propeérty suitable for use will be delivered to the Contractor
ot the times stated in the Schedule or, if not so stated, in sufficient
time to enable the Contractor to meet such delivery or performance
dates. In the event that Government-furnished Property is not delivered
to the Contrector by such iime or times, the Contracting Officer shall,
upon timely wrltten request made by the Contractor, make & determination
of the delay occasioned the Contractor thereby, and shall equitably adjust
the delivery or performance dates or the contract price, or both, and any
other contractusl provision affected by such delay, in accordance with
the procsdures provided for in the clause of this contract entitled
"Changes." In the event the Government-furnished Property is received
by the Contractor in & condition not suiteble for the intended use the
Contractor shall, upon receipt thereof, notify the Contracting Officer
of such fact and, as directed by the Contracting Officer, either (i)
return such property at the Government's expense or otherwise dispose

of the property, or (ii) effect repairs or modifications, Upon the
sompletion of (1) or (ii) &bove, the Contracting Officer upon written
request of the Contractor shall equitably adjust the delivery or
performance dates or the contract price, or both, and any other con-
tractual provision affected by the rejection or disposition, or the re-
pair or modification, in accordance with the procedures provided for in
the clause of this contract entitled "Changes," The foregoing provisions
for a@justment are exclusive and the Goverrnment shall not be liable to
suit for breach of contract by regaon{of any delay in delivery of Govern-
ment=furnished Property or -delivery of such property in & condition not
suiteble for its intended uses

(b) By notice in writing the Contracting Officer may decrease
the property furnished or to be furnished by the Goverrment under this
contract, In any such case, the Contracting Officar upon the written
request of the Contractor shall squitably adjust the delivery or perform-
ance dates or the contract price, or both, and any other contractual
provisions affected by the decrease, in accordance with the procedures
provided for in the clause of this contract entitled "Changes.®

(¢) Title to the Government-furnished Property shall remsin in
the Goverrment, Title to Government-furnished property shall riot be
affected by the incorperation or attachment thereof to any property
not owned by the Goverrnment, nor shall such Government-furnished pro-
perty, or any part thereof, be or bacome a fixture or lose its identity
as personalty by reason of affixation to any realty. The Contractor
shall comply with the provisions of the "Manual for the Control of
Government Proparty in the Possession of Conmtractors" (Appendix B,

FP Orﬁﬁ[)roved For Release 2002/06/11 : CIA-RDP67B00820R000200130007-3
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Armed Services Procurement Regulation) as in effect on the date of the

contract, which Mamusl is Nereby incorporated by reference and made &
part of this confracte (;f@;, No, 33, 5/;14/_585) e R
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(@) The .Gqurmgntuff&n;é}fqd property shelly tudless ctlisrvise .
provided herein, be tised ofly for the performarnce of this contracts

S0y The Contractor ShETL maintafi and administer; in acoordance -
with sourd industrisl practice, a program for the maintenance, repair,
protection and prgsﬁe,rvatipp of Govermment-furnished property, until
disposed of by %he Contractér in dccéfdance with this clause. ‘In the
event’ tfﬁgwaf}'yﬁaﬁage Jedurs “to Govertimsnt=furnished property the peoEed
risk of Which &5 been addined By the GoveFnfient under this contraet,
the Govermhant shall replice sich Ttsms or “the Contrsc¢tor shall make -
such repaff 6f "the property dg’ the Government directs; provided, how--
ever, that if the Coritractor cammét affect -such Tepair within the time
requiFed > Eha Contracter "shill &ispose of ‘sich property in the mimrer
directed by tHe Contfacting Officer, “The contract price includes mo -
compensé&tfon 1o the Confractor for the performance of any repair or
replacement for which the Government is responsible, and an equitable -
adjustment will be made in the contract price for any such repalr er
repladematit 6f Govertmenf-fuiriished property made at the direction of -
the GoWerafieft, Any Tépair or replacemsnt for which the Contraster -
is respondible inder thé pFovisfons of this contract shall be atcomplished
by the Contractor st {8 owniexpense, =~~~ T v F o EE A e em e

BT THB im0 IELR

T X ot e bis o vrisrdesrpGroe s TOn 4 LE
(£)° 1)~ Except for-18ss; ‘destruction or damage°resulting from a
failufs SF tha Contracids, due to willful misconduct or lack of good™ -
faith of any of the Contractor's managerisl persofinel as defined herelin,

to maintain and administer the pregrem for the maintenance, repair,
protectfon dnd praservition of “ths Goveinment-furnished property as re-
quired by paragraph (e) hereof, and except as spscifically provided In
¢clause B o;;oo'oqo;ér‘c;;?;o;o:a;;:‘oéoooo@f‘ +his @@m’tr&ct or in the clavuse @r
cleusss of ‘this contrast designafed inh the Schedule, ‘the Contractor shall
not be 1i&ble for Yoss of destruction of ‘éF damige to the Govefiment-
furnished property {A) caused by any peril while the property is-in
transit off the Contractor's premises, or (B) caused by any of the
follduifig parils while $he property 18 on'the Contractor's or sub-
contra?tor's premiges, or on any other premises where such property may
properly bé'Iocated, of by removal ‘thefeffom becsse ‘of any ofthe
fonoﬁé‘gtgeﬁlsg ) rr TR O AT et Bl e AR Sua &l SLT DWW e sl CIELonigs s

Looe o F . . . i NN e =i . C N
Hoarty ol rY® Lo oD LETOEIIEON I YU
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rranel < 31) Fire; iightning; windstorn, cyclone; tornkde, hail; =~ =
explbdsion; fiot, rict aftending d ‘strike, civil commotion; vandalism i
and mIicibﬂgﬁ'ﬁiééh{%f} E%b@tﬁégg”ﬁircraf‘ﬁ or objects falling therefrom;

vehicles Ei"ﬁiiriiﬁg‘ﬁii" land or tfacks, excluding ‘vehicles owned or operated

by the Conlractor or dny agefit or efiployes of the Contractor; smokes *
sprinkle? ledkage; earthquaké of"voleanic eruptions ‘flood, mesning = "~
thereby rising of a'body of wdtet; hostile or warlike action, including
actiof i@“*ﬁiﬁgei‘ing,j combating; o6F“defending against an actual, impend-
ing of expedtad attack by any- government ot sovereign power (de jure or
de facto) 5 or by any authority using military, naval, or aii forces; or '
by gg agent of any Buch government, *%@ﬁérg “gathority, or forces; or =
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(II) Other peril, of & type not listed above, if such
other peril is customarily covered by insurance (or by a reserve for
self-insurance) in accordance with the normal practice of the Contrector,
or the prevailing practice in the industry in which the Contractor is
engaged with respect to similar property in the same genersl locale,

The perils as set forth in (A) and .(B) above are hersinafter called
"exceptad perils.”

This clmuse shall not be construed as relieving a subcontractor
from liability for loss or destruction of or damage to the Government~
furnished property while in its possession or control, except to the
extent that the subcontract, with the prior approval of the Contrecting
Officer, sy provide for the relief of the subcontractor from steh
liability. In the absence of such approval, the subcontract shall
contain appropriate provisions requiring the return of all Govermmente
Furnished property in as good condition &s when received for the -
utilization of the propsrty in accordence with the provisions of the-
prime contract,’

The term "Contractor's managerial personnel" as used heresin means
the Contrector's directors, officers and any of its menagers, superim-
tendents, or other squivalent representatives who have supervision or
direction of (I) all or substantially all of the Contractor's business;
(II) all br substantially all of the Contractor’s operation at amy one
plant or separate location at which the contract is being performed;
(111) 2 separite and complete major industrial operation in conhectiom
with the. performance of this contract,

“(i1) The Contractor represents that it is nmot including inm
the prica hersunder, and agrees that it will not hereafter include in
any price to the Govermment, any charge or reserve for insurance  *
(including self-insurance funds or reserves) covering loss or destruce
tion of or ‘dumage to the Government-furmished property caused by any
excepted peril,

ad.

s

(111)° Upon the happening of loss or destruction of or damage
to apy Govermment-furnished property caused by an excepted peril, the
Contractor shall notify the Contracting Officer therasof, amd shall
commmicate with the Loas and Salvage Organization, if any, mow or
hereafter designated by the Contracting Officer, and with the assistance
of the Loss and Salvage Organization so designated (unless the Contrécting
Officer has'directed that no such organization be employed), shall take
21l reasonable steps to protect the Government-furnished property from
further dimage, separate the demaged and undamaged Govermpent-furnished
property, “put all the Govermment-furnished property in the best possible
order, and furnish to the Contracting Officer a statement of: (A} the
lost, destroysd amd damaged Govermment-furnished property (B) the time
and origim of the loss, destruction or damage, (C) all known interests
in cemmingled property of which the Govermmsnt-furnished property is
part, and (D) the insurance, if amy, covering any part of or interest
in such cemmingled property. The Contra¢tor shall be reimbursed for
the expenditures made by it in performing its obligations under this sube
FP or PR Approved For Release 2002/06/11 : CIA-RDP67B00820R000200130007-3
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paregraph (1ii) (including charges made to the Contractor by the Loss
aﬁﬁi&élvé?ﬁéUrgénizatioﬁ§ extept dny of such:charges the payment of
whith " ‘E@ G'g-’«'éfmeh’f“ hes, at 1ts bption; assumed directly), -to: the -
¥

~

tﬁ"t E WVed by ‘the Contracting Officer and set forth in & Supple--
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Fdf”a ?ﬂs%gﬁﬁ“ﬂwiﬁh the mpproval of the Contracting Officer after
Toss Bt Aestrifttivh - of or damage to Govermment-furnished property,
anif"§ubiEet b ¥idh Gonditiokis and Iimitations as may be imposed by
the Contractinig Officer, *the Contractor may; 'in -order to minimize
the loss to the Goverrmert or in order to permit resumption of business
or the like, sell for the account of the Government any item of Govern-
ment furnished property ¥hich has been ‘Gemaged beyond practicable
repair, or which is so commingled or odmbined with property of others,
including the Contractor, that,SQEaraﬁigF>i§"imp:a@ticableaui .
: - s o f ke FRn) TOAMTHDD s ShOITAEFETLA

_ (v) FExcept to the extent of any lese or destruction of or
damage ‘€o Govérrnent-furnished préperty for which the Contractor
ig relieved of liability under the foregoing provisions of this
clause, and except for reasonsble wear and tear or depreciation, or
the utilization of the Govermment—furnished property in accordance
with the provisions of this contract, the Govermment-furnished
property (other than property permitted to be sold) shall be returned
t6 the Government in as good condition as when received by the Contractor
in comnection with this contract, or as repaired under paregraph (e)
above.,

(vi) In the event the Contractor is reimbursed or compensated
for any loss or destruction of or damage to the Govermment-furnished
property, caused by an excepted peril, it shall equitably reimburse
the Govermment. The Contractor shall do nothing to prejudice the
Government's rights to recover against third parties for any such loss,
destruction or damage and, upon the request of the Contracting Officer,
shall at the Govermment's expense, furnish tc the Govermment all
reasonable assistance and cooperation (including the prosecution of
sult and the execution of instruments of assignment in faver of the
Government) in obtaining recovery. In addition, where a subcontractor
has not been relieved from liability for any loss or destruction of or
damage to the Goverrment-Furnished property, the Contractor shall
enforce the 1liability of the subcontractor for such loss or destruc-
tion of or damage to the Government-Furnished property for the benefit
of the Govermment.

(vii) (Where applicable). In the event any aircraft are to
be furnished under this contract, any loss or destruction of, or damage
to, such aircraft or other Govermment—furnished property occurring in
cormection with operations of said aircraft will be governed by the
clause of this contract captioned "Flight Risks", to the extent such
clause is, by its terms, applicable.

(g) The Government shall at all reasonable times have access to the
premises wherein any Govermment-furnished property is located.
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(h) Upon the completion of this contract, or at such earlier date
as may be fixed by the Contracting Officer, the Contractor shall submit,
in & form acceptable to the Contracting Officer, inventory schedules
covering all items of Government-furnished property not consumed in the
performance of this contract (including any resulting scrap), or not
theretofore delivered to the Government, and shall deliver or make such
other disposal of such Govermment-furnished property, as may be directed
or authorized by the Contracting Officer, The net proceeds of any such
disposal shall be credited to the contract price or shall be paid in
such other manner as the Contracting Officer may direct.

(1) Directions of the Contracting Officer end communications of
the Contractor shall be in writing,

37, ALTERATIONS’IN CONTRACT (ASFR 7-105.1)

'I‘h«a following alterations have been made in the provisions of
this contracts

louse 24, PAENS [0S, wac delesed.
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